

















Auditor’s responsibility

QOur responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, in accordance with
Section 90 of the Companies Act 1981 of Bermuda and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this

report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of consolidated financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made
by the directors, as well as evaluating the overall presentation

of the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit

opinion.
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Opinion

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Company and of
the Group as at 31st March 2012, and of the Group’s loss and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of

the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28th June 2012
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Revenue

Cost of sales

Gross profit

Other income

Other (losses)/gains — net
Selling and marketing expenses
Administrative expenses

Operating (loss)/profit

Finance income
Finance costs

Finance costs — net

Share of (loss)/profit of associated
companies

(Loss)/profit before income tax
Income tax expense

(Loss)/profit for the year
(Loss)/profit attributable to:

Owners of the Company
Non-controlling interests

(Loss)/earnings per share
attributable to owners of the
Company during the year

Basic (loss)/earnings per share

Diluted (loss)/earnings per share
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The notes on pages 48 to 189 are an integral part of these

consolidated financial statements.
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Year ended 31st March
BE=A=1+—HLEE

2012 2011
—Z—_F —E——F
HK$°000 HK$’000
FET FET
358,797 200,169
(248,213) (119,509)
110,584 80,660
14,898 18,314
(8,032) 29,202
(36,291) (9,569)
(81,777) (59,252)
(618) 59,355

783 638
(893) (821)
(110) (183)
(316) 276
(1,044) 59,448
(13,683) (11,004)
(14,727) 48,444
(15,101) 55,000
374 (6,556)
(14,727) 48,444
HK cents HK cents
Al JBA
(0.27) 0.99
(0.27) 0.99
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Year ended 31st March
B8E=A=1T—HLEE

2012 2011
—E—-_"5 —_E——F
Note HK$’000 HK$°000
BtEE F&IT FET
(Loss)/profit for the year ER(BR) F# (14,727) 48,444
Other comprehensive income/(loss): EffiZ2EEE (EiE) :
Surplus on revaluation of buildings BFEGHEG 14(a) 29,682 4,735
Deferred taxation arising from BFEMHBHREEZ
revaluation surplus of buildings IEFERLIE 31 (4,834) (734)
Fair value losses on available-for-sale  FA{EtHEHRBEEZ A AE
financial assets K518 23(a) (9,543) (17,333)
Release upon disposal of available-for- & Al {it &5 75 & =i
sale financial assets B 23(a) - (7,055)
Impairment loss on available-for-sale At E B K E EREEE
financial assets 527 1,261
Release of exchange difference upon HEMB A RRRRER
disposal of subsidiaries EE8 2,535 —
Currency translation differences SN E R 1,745 397
Other comprehensive income/(loss) FREMEHE
for the year, net of tax e (FiR) - MKRKIE 20,112 (18,729)
Total comprehensive income FRZAKRSHEET
for the year 5,385 29,715
Total comprehensive income/(loss) EE2EkE (58 )##E :
attributable to:
Owners of the Company ININETE 2SN 4,530 36,365
Non-controlling interests IR 855 (6,650)
Total comprehensive income for the FRZHITEEEE
year 5,385 29,715
The notes on pages 48 to 189 are an integral part of these FA8E189H M ARGEN KRR 2B
consolidated financial statements. S& o o
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ASSETS

Non-current assets
Leasehold land and land use rights
Property, plant and equipment
Intangible assets
Investment properties
Interests in associated companies
Interest in a jointly controlled entity
Available-for-sale financial assets
Film rights, films in progress and film

royalty deposits

Other receivables

Current assets

Inventories

Trade and other receivables

Amounts due from associated
companies

Financial assets at fair value through
profit or loss

Pledged bank deposits

Cash and cash equivalents

Total assets

EQUITY

Equity attributable to owners
of the Company

Share capital

Share premium

Reserves

Shareholders’ funds
Non-controlling interests

Total equity
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The notes on pages 48 to 189 are an integral part of these

consolidated financial statements.

Note
Hia

13
14
15
16
18
19(a)
23(a)

17
25

24
25

18

23(b)
22(b)
26

27
27
28(a)

#
Ay
&
H

o
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S
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As at 31st March

B=B=+—H

2012 2011
—E——%f —B——f
HK$’000 HK$’000
FET FET
30,449 31,237
160,530 118,256
183,410 146,725
- 276
12,553 22,096
218,060 121,567
5,694 —
610,696 440,157
1,578 5,732
52,239 29,258
18,018 3,479
49,396 51,095
23,500 43,500
53,464 102,445
198,195 235,509
808,891 675,666
112,661 112,661
126,733 126,733
355,372 350,842
594,766 590,236
6,170 (3,147)
600,936 587,089
BeMETFARGEMERER 2R
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LIABILITIES

Non-current liabilities
Borrowings
Obligations under finance leases
Deferred income tax liabilities

Current liabilities
Trade and other payables
Receipts in advance
Borrowings
Obligations under finance leases
Current income tax liabilities

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

iR

FRBDRE
L
BMERNEE
EEFREHAR

RBRE

5 R HMENFRIR
AW FRE

BE

REHENEE
BNEFRERaE

HAaR
HERRAR
R EERE

HRERRDAR

The notes on pages 48 to 189 are an integral part of these

consolidated financial statements.

The consolidated financial statements on pages 39 to 189
were approved by the Board of Directors on 28th June 2012

and were signed on its behalf.

Director
EE
Li Kuo Hsing
FER

Zi8 ANNUAL REPORT 2012 £

As at 31st March

®W=BA=+—H
2012 2011
—EB——f —E——F
Note HK$°000 HK$°000
Hia FET FET
30(a) 5,506 6,235
30(b) - 252
31 28,001 16,789
33,507 23,276
29 53,901 32,765
72,623 16,643
30(a) 32,458 5,381
30(b) 252 755
15,214 9,757
174,448 65,301
207,955 88,577
808,891 675,666
23,747 170,208
634,443 610,365

FI8F189EH ARG ST ERFT 2
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Director

EF

Tong Hing Chi
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ASSETS
Non-current assets
Interests in subsidiaries

Current assets
Prepayments
Cash and cash equivalents

Total assets

EQUITY

Equity attributable to owners of the
Company

Share capital

Share premium

Reserves

Total equity
LIABILITIES
Current liabilities
Other payables
Total liabilities
Total equity and liabilities

Net current assets

Total assets less current liabilities
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The notes on pages 48 to 189 are an integral part of these

consolidated financial statements.

The consolidated financial statements on pages 39 to 189
were approved by the Board of Directors on 28th June 2012

and were signed on its behalf.

Director
EE
Li Kuo Hsing
FEHE

As at 31st March

BR=B=+—H
2012 2011
e A
Note HK$°000 HK$°000
Hia FET FET
20 467,869 470,661
337 337
26 14 14
351 351
468,220 471,012
27 112,661 112,661
27 126,733 126,733
28(b) 228,547 231,321
467,941 470,715
29 279 297
279 297
468,220 471,012
72 54
467,941 470,715
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Attributable to owners of the Company

FLRMEARS
Available-
for-sale
financial
assets
Share Buildings revaluation Non-
Share Share  redemption  Contributed Exchange revaluation reserve Retained controlling Total
capital premium reserve surplus difference reseve  WHHERE eamnings interests equity
k3 RAR  BAROER #AER EREE HTEGEE  HEEGER RERH  FHERE ane
HK§ 000 HKS 000 HKS 000 HK$ 000 HKS 000 HK$ 000 HKS 000 HK$ 000 HKS 000 HK$'000
741 -2 741 -2 741 -2 741 -2 741 -
Balance at 1st April 2010 R-3-2£MR-A
hR 98,209 - 12 189,009 (2,401) 12,338 42,662 2,857 2,434 415,120
Comprehensive income/(loss) ~ 2EKE/(E#)
Profit/loss) for the year ERilR/ (E8) - - - - - - - 5,000 (6,556) 48,444
Other comprehensive income/  Ef2EKE/ (BH)
(loss)
Surplus on revaluation of buildings BT E(ERE
(note 14¢) (i 145) - - - - - 475 - - - 473
Defered taxation arsing fom BT EGE#ELZ
revaluation surplus of buildings ~ EFERE
(1ot 31 (W51) - - - - - ] - - - %)
Fair value losses on avalable-for- I EEHER Y
sale financial assets (note 23fg) ~ AREEE
(Wosm) - - - - - - (17,383 - - (17.339)
Release upon disposal of avalable-  HETHHERKER
for-sale financial assets EAE
(1o 236) (W23 - - - - - - (1059 - - (1059
Impairment loss on avalable-for- ~ WHHEFHEERE
sale financal assets BE(HZ299)
(ote 23 - - - - - - 1.261 - - 1,261
Currency translation differences ~ AA&EEEE
— Group - K58 - - - - 491 - - - (e 307
Total other comprehensive EH2ENE/(BE)
incomel[oss) 8 - - - - o 4001 03121 - [ (18729)
Total comprehensive income/ 2l /(§#)4#
foss - - - - 4o 4001 03,127) 55000 (6650) 0715
Transactions with owners BREALRR
Capital injection from share RERMEE
placement (note 27(3) izony) 14,452 126,733 = = = = = = - 141,185
Capital injection from FARERTE
non-controlling interests - - - - - - - - 1,069 1,069
Total transactions with owners ~ EfFAZ%5EH 1445 126,733 - - - - - - 1,069 142,254
Balance at 31st March 2011 R2g--%=
B=t+-Reki 112,661 126,733 12 189,009 (1,910) 16,339 19,535 121,857 (3,147) 567,089

The notes on pages 48 to 189 are an integral part of these

consolidated financial statements.
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Attributable to owners of the Company

FORNEARSS

Available-

for-sale

financial

assets

Share Buildings ~ revaluation Non-

Share Share  redemption  Contributed Exchange revaluation reserve Retained controlling Total
capital premium reserve surplus difference reseve  WHHERE eamnings interests equity
ks RAER  BOROES LIVt EREE BTERER  REEGER RERH  RERER #na
HK$'000 HK$'000 HKS 000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
-2 741 AT -2 -1 -2 7Ar -2 74T -2

Balance at 1st April 2011, Ro3—-£
as per above BE-AZ&R:
i LA 112,661 126,733 12 189,009 (1.910) 16,339 19,535 121,857 (3,147) 567,089
Comprehensive income/(loss)  2ENE /(B
(Loss)/proft for the year Eh(Eg)/H8 - - - = = = = (15,101) 3 (14721)
Other comprehensive ifb2E
income(loss) K8/ (B8
Surplus on revaluation of BFEREG
buldings (note 14 W4y - = = = = 29,682 - - - 29,682
Deferred taxation arising from BYEERUELY,
revaluation surplus of {140
buidings (note 31) (Hisn) = = - - - (4.834) - - - (4.834)
Far value losses on i EnHERL
avallable-or-sale DAEEE
financial assets W3299)
(note 23(3) - - - - = = (9549 = = (9549
Impaiment loss on avalable-for- I ENHEE
sale financil assets HERE
(note 23(3) (W238) - - - - - = 51 = = )
Release of exchange diference  HEHEATERR
tpon disposal of subsidiares EiZE - - = = 233% = = - 199 2,58
Currency translation differences ~ AAREEES
~ Group - 550 = - - - 1,424 - - - 22 1,706
~ Associated companies - BENT
(note 18 (Hit18) - - - - % = = = = 3
Total other comprehensive At2EYE/ (BB
income/[lss) % - - - - 3,799 24,848 (9,016) - 481 2,112
Total comprehensive NS/ (B )4H
incomeloss) - - - - 3,799 24,848 (9,016) (15,101) 855 5,38
Transactions with owners BRAALER
Capita injection from RIfHRAREEZ
non-controling interests arisng ~~ EARER A
from incorporation of
anew stbsidiary - - - - - = = = 4 4
Dividends paid to non-controlling ~ FERERIRH RS
interests - - - - = = = = (675) (67)
Disposal of subsidaries HEKEAR - - - - = = = S 9138 $188
Totaltransactions with owners  EHHAZZHEH - - = = = = - - 8,462 8,462
Balance at 31st March 2012 Rog-Z
ZRZT-RCKR 112,661 126,733 12 189,009 1,689 41,187 10,519 112,756 6,170 600,936
The notes on pages 48 to 189 are an integral part of these HBAST189E v AN EASMERR &
consolidated financial statements. 8355 o
Z R
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Cash flows from operating activities
Cash generated from operations
Income tax paid

Net cash generated from operating
activities

Cash flows from investing activities

Purchase of property, plant and
equipment

Purchase of investment properties

Purchase of film rights, films in
progress and film royalty deposits

Purchase of available-for-sale
financial assets

Proceeds from disposal of available-
for-sale financial assets

Proceeds from disposal of property,
plant and equipment

Interest received

Disposal of subsidiaries, net of cash
disposed

Net cash used in investing activities

Cash flows from financing activities

Net proceeds from issuance of
ordinary shares in relation to share
placement

Proceeds from bank loans

Repayment of bank loans

Interest paid on loans and overdrafts

Repayment of capital element of
finance leases

Interest element of finance leases

Decrease in pledged bank deposits

Capital injection from non-controlling
interests

Dividends paid to non-controlling
interests

Net cash generated from financing
activities

EERBZRARE
LEMBRE
SIS

REEBREREFHE

RREDZHEGAE
BEWE  HENRE

BEREYE

BEEZNE BRYD
EYRETMERS

BEAHUEMKEE

HETHREENBEE
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FriSFRT8
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REZFB AR S FHE
MBEFDZRSAE

REERNBITEBRRZ

FRiS SR8 88

RITERZATERIE
BEBITER
ENERREZFE

EERMEEN Z2REHD

BMERN 2 F S
SEARITERRD
FEREREE

B ERERRE

BMEFHFEREFHE

The notes on pages 48 to 189 are an integral part of these

consolidated financial statements.
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Year ended 31st March
BE=A=1—HLEE

2012 2011
—ZE—_F —E——F
Note HK$°000 HK$’000
Kzt FEIT FET
32(a) 116,537 71,929
(1,954) (1,764)
114,583 70,165
(23,620) (4,886)
16 (649) (170)
17 (184,126) (103,534)
23(a) - (1,943)
23(a) - 7,600
32(a) 130 —
8 783 638
32(d) (135) -
(207,617) (102,295)
27(a) - 141,185
32(b) 13,000 —
32(b) (899) (25,808)
8 (851) (652)
32(b) (755) (3,526)
8 (42) (169)
22(b) 20,000 17
4 1,069
(675) -
29,782 112,116

it

B o

48E1B9E L MERTREMBRMER 2B



Net (decrease)/increase in cashand HR&RFRHE&EE
cash equivalents (WD) BmeHE

Cash and cash equivalents at beginning FHZH &N EFRELEHR

of year
Exchange differences N ERE

Cash and cash equivalents at end of FH#ZHRERERREEH

year

Analysis of balances of cash and ReRERARELEAZ

cash equivalents EESW

Cash at bank, on hand and short-term $R{TREFESUREH
bank deposits RITER

Bank overdrafts IRITEX

The notes on pages 48 to 189 are an integral part of these

consolidated financial statements.
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Note
Kzt

26
30

SERTMER

Year ended 31st March
BE=HA=1+—HLEE

2012 2011
—E—CF —E——fF
HK$’000 HK$°000
FExT FTAET
(63,252) 79,986
97,922 17,533
288 403
34,958 97,922
53,464 102,445
(18,506) (4,523)
34,958 97,922

48E1B9E ARSI FEMBRER 2B
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General information

Mei Ah Entertainment Group Limited (the “Company”)
and its subsidiaries (together, the “Group”) are principally
engaged in television operations, film exhibition, film
rights licensing and sub-licensing, sales and distribution
of films and programs in audio visual product format,

artiste management and theatre operations.

The Company is a limited liability company incorporated
in Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM 11,

Bermuda.

The Company is listed on The Stock Exchange of Hong
Kong Limited.

These consolidated financial statements are presented
in Hong Kong dollars (“HK$”), unless otherwise stated.
These consolidated financial statements have been
approved for issue by the Board of Directors on 28th
June 2012.

Summary of significant accounting
policies

The principal accounting policies applied in the
preparation of these consolidated financial statements
are set out below. These policies have been consistently
applied to all the years presented, unless otherwise

stated.
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Summary of significant accounting
policies (Continued)

2.1

Basis of preparation

The consolidated financial statements of the Group
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The consolidated financial
statements have been prepared under the historical
cost convention, as modified by the revaluation
of buildings, investment properties, available-for-
sale financial assets and financial assets at fair
value through profit or loss, which are carried at fair

value.

The preparation of financial statements in
conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires
management to exercise its judgement in the
process of applying the Group’s accounting
policies. The areas involving a higher degree
of judgement or complexity, or areas where
assumptions and estimates are significant to the
consolidated financial statements are disclosed in

note 4.

A REMEE
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2 Summary of significant accounting
policies (Continued)
2.1 Basis of preparation (Continued)
(a) New standards, amendments to standards

and interpretations adopted by the Group
The following new standards, amendments to
standards and interpretations are mandatory
for the first time for the financial year
beginning 1st April 2011 but do not have a

material impact on the Group:

BEESHBREE®)

REREE
(a) ZREFNFHER - ER

ZEITERBE
THHER -~ ERZ BT A
RRBLAR-ZE-——FMH
HA—BRBRZMBFEHR
EXFE:

HKAS 24 (Revised)

HKFRS 1 (Revised)

(Amendment)

HK(IFRIC) — Int 14

(Amendment)

HK(IFRIC) — Int 19

HKFRSs

[5J08 ANNUAL REPORT 2012 4 3

Related Party Disclosures
Limited Exemption from Comparative

HKFRS 7 Disclosures for First-time
Adopters

Prepayments of a Minimum Funding

Requirement

Extinguishing Financial Liabilities with

Equity Instruments

Improvements to HKFRSs 2010

FHRETHER RREATRE
5 24 % (£183T)

EEMBHEEN ERRMERA
F1H (L) BREEME

CHEN) EREIET
SHRELHE
RHZERHR
FE(ERIBEE REESERZ
REZEE) BN
- BEE SN
CHEN)

ERERNBRE URKAIARH
#BzZEe) BHER

- ZRE19%
BEAMKREEL —ZT-ZEFE
SR A
ZHE



2 Summary of significant accounting

YN

BEESHBREE®)

policies (Continued)
2.1 Basis of preparation (Continued)

(b) New standards, amendments to standards
and interpretations that are not effective
and have not been early adopted by the
Group
The following new standards, amendments
to standards and interpretations have been
issued but are not effective for the financial
year beginning 1st April 2011 and have not
been early adopted by the Group:

REEE(E)
(b) REEMARKEZFEE

BEREMZHER - ERIZ &
ERBE

UTHERERBEHREAE
EiRFERAZHER - ER
ZEARZREE TEM
HHRR-FE——FNA—
ARGz BFEEERE R

HKAS 1 (Revised)

Presentation of Items of Other

(Amendment) Comprehensive Income

HKAS 12 (Amendment)  Deferred Tax: Recovery of Underlying
Assets

HKAS 19 (2011) Employee Benefits

HKAS 27 (2011) Separate Financial Statements

HKAS 28 (2011) Investments in Associates and Joint
Ventures

HKAS 32 (Amendment) ~ Offsetting Financial Assets and

HKFRS 1 (Revised)
(Amendment)

HKFRS 1 (Revised)

Financial Liabilities
Severe Hyperinflation and Removal of
Fixed Dates for First-time Adopters

Government Loans

(Amendment)

HKFRS 7 (Amendment)  Disclosures — Transfers of Financial
Assets

HKFRS 7 (Amendment)  Disclosures — Offsetting Financial
Assets and Financial Liabilities

HKFRS 9 Financial Instruments

HKFRS 10 Consolidated Financial Statements

HKFRS 11 Joint Arrangements
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2 Summary of significant accounting
policies (Continued)
Basis of preparation (Continued)

(b) New standards, amendments to standards

and interpretations that are not effective
and have not been early adopted by the
Group (Continued)

HKFRS 12 Disclosure of Interests in Other Entities

HKFRS 13 Fair Value Measurement

HK(IFRIC) — Int 20 Stripping Costs in the Production
Phase of a Surface Mine

HKFRSs Annual Improvements 2009-2011 Cycle

The Group is in the process of assessing
the impact of these new HKFRSs but is not
yet in a position to state whether these new
HKFRSs would have a material impact on
the consolidated financial statements of the
Group.

2.2 Consolidation
2.2.1 Subsidiaries

Subsidiaries are all entities (including special
purpose entities) over which the Group
has the power to govern the financial and
operating policies generally accompanying
a shareholding of more than one half of
the voting rights. The existence and effect
of potential voting rights that are currently
exercisable or convertible are considered when
assessing whether the Group controls another
entity.

Subsidiaries are fully consolidated from the
date on which control is transferred to the
Group. They are de-consolidated from the date

that control ceases.
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2 Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)
2.2.1 Subsidiaries (Continued)

Inter-company transactions, balances, income

and expenses on transactions between group

companies are eliminated. Profits and losses

resulting from inter-company transactions that

are recognised in assets are also eliminated.

Accounting policies of subsidiaries have

been changed where necessary to ensure

consistency with the policies adopted by the

Group.

(@)

Business combinations

The Group applies the acquisition method
to account for business combinations.
The consideration transferred for the
acquisition of a subsidiary is the fair
values of the assets transferred, the
liabilities incurred to the former owners
of the acquiree and the equity interests
issued by the Group. The consideration
transferred includes the fair value of
any asset or liability resulting from a
contingent consideration arrangement.
Identifiable assets acquired and liabilities
and contingent liabilities assumed in
a business combination are measured
initially at their fair values at the
acquisition date. The Group recognises
any non-controlling interest in the
acquiree on an acquisition-by-acquisition
basis, either at fair value or at the non-
controlling interest’s proportionate share
of the recognised amounts of acquiree’s

identifiable net assets.
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2 Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)
2.2.1 Subsidiaries (Continued)

@)

(b)

Business combinations (Continued)
Acquisition-related costs are expensed

as incurred.

Goodwill is initially measured as
the excess of the aggregate of the
consideration transferred and the fair
value of non-controlling interest over
the net identifiable assets acquired and
liabilities assumed. If this consideration is
lower than the fair value of the net assets
of the subsidiary acquired, the difference

is recognised in profit or loss.

Changes in ownership interests in
subsidiaries without change of control

Transactions with non-controlling
interests that do not result in loss of
control are accounted for as equity
transactions - that is, as transactions
with the owners in their capacity as
owners. The difference between fair
value of any consideration paid and the
relevant share acquired of the carrying
value of net assets of the subsidiary is
recorded in equity. Gains or losses on
disposals to non-controlling interests are

also recorded in equity.
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Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)

2.2.1 Subsidiaries (Continued)

()

Disposal of subsidiaries

When the Group ceases to have control,
any retained interest in the entity is re-
measured to its fair value at the date
when control is lost, with the change in
carrying amount recognised in profit or
loss. The fair value is the initial carrying
amount for the purposes of subsequently
accounting for the retained interest as
an associated company, joint venture
or financial asset. In addition, any
amounts previously recognised in other
comprehensive income in respect of that
entity are accounted for as if the Group
had directly disposed of the related
assets or liabilities. This may mean that
amounts previously recognised in other
comprehensive income are reclassified to

profit or loss.
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2 Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)

2.2.2 Associated companies

Associated companies are all entities over
which the Group has significant influence
but not control, generally accompanying a
shareholding of between 20% and 50% of
the voting rights. Investments in associated
companies are accounted for using the equity
method of accounting. Under the equity
method, the investment is initially recognised
at cost, and the carrying amount is increased
or decreased to recognise the investor’s share
of the profit or loss of the investee after the
date of acquisition. The Group’s investment
in associated companies includes goodwill

identified on acquisition.

If the ownership interest in an associated
company is reduced but significant influence
is retained, only a proportionate share of
the amounts previously recognised in other
comprehensive income is reclassified to profit

or loss where appropriate.
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2 Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)

2.2.2 Associated companies (Continued)

The Group’s share of post-acquisition profit
or loss is recognised in the consolidated
income statement, and its share of post-
acquisition movements in other comprehensive
income is recognised in other comprehensive
income with a corresponding adjustment to
the carrying amount of the investment. When
the Group’s share of losses in an associated
company equals or exceeds its interest in
the associated company, including any other
unsecured receivables, the Group does
not recognise further losses, unless it has
incurred legal or constructive obligations or
made payments on behalf of the associated

company.

The Group determines at each reporting date
whether there is any objective evidence that
the investment in the associated company
is impaired. If this is the case, the Group
calculates the amount of impairment as the
difference between the recoverable amount of
the associated company and its carrying value
and recognises the amount in the consolidated

income statement.
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2 Summary of significant accounting

policies (Continued)
2.2 Consolidation (Continued)

2.2.2 Associated companies (Continued)
Profits and losses resulting from upstream and
downstream transactions between the Group
and its associated company are recognised
in the Group’s financial statements only to
the extent of unrelated investor’s interests
in the associated companies. Unrealised
losses are eliminated unless the transaction
provides evidence of an impairment of the
asset transferred. Accounting policies of
associated companies have been changed
where necessary to ensure consistency with

the policies adopted by the Group.

Dilution gains and losses arising in investments

in associated companies are recognised in the

consolidated income statement.

2.2.3Joint ventures

(@) Jointly controlled entities

Jointly controlled entities are joint
ventures in respect of which contracted
arrangements are established between
the participating venturers and whereby
the Group together with the venturers
undertake an economic activity which is
subject to joint control and none of the

venturers has unilateral control over the

economic activity.
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2 Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)

2.2.3Joint ventures (Continued)

@)

Jointly controlled entities (Continued)

The Group’s interest in a jointly controlled
entity is accounted for using the equity
method of accounting. Under the equity
method, the investment is initially
recognised at cost, and the carrying
amount is increased or decreased to
recognise the venturer’s share of the
profit or loss of the jointly controlled
entity after the date of acquisition. The
Group’s investment in a jointly controlled
entity includes goodwill identified on

acquisition.

The Group’s share of post-acquisition
profit or loss is recognised in the
consolidated income statement, and its
share of post-acquisition movements
in other comprehensive income is
recognised in other comprehensive
income with a corresponding adjustment
to the carrying amount of the investment.
When the Group’s share of losses
in a jointly controlled entity equals
or exceeds its interest in the jointly
controlled entity, including any other
unsecured receivables, the Group does
not recognise further losses, unless it has
incurred legal or constructive obligations
or made payments on behalf of the jointly

controlled entity.
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2 Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)

2.2.3Joint ventures (Continued)

@)

Jointly controlled entities (Continued)

The Group determines at each reporting
date whether there is any objective
evidence that the investment in the
jointly controlled entity is impaired. If
this is the case, the Group calculates the
amount of impairment as the difference
between the recoverable amount of the
jointly controlled entity and its carrying
value and recognises the amount in the

consolidated income statement.

Profits and losses resulting from
upstream and downstream transactions
between the Group and its jointly
controlled entity are recognised in
the Group’s financial statements only
to the extent of unrelated venturer’s
interests in the jointly controlled entity.
Unrealised losses are eliminated unless
the transaction provides evidence of
an impairment of the asset transferred.
Accounting policies of the jointly
controlled entity have been changed
where necessary to ensure consistency

with the policies adopted by the Group.
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2 Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)

2.2.3Joint ventures (Continued)

(b)

Jointly controlled operations

Joint venture arrangements which involve
the use of assets and other resources
of the Group and other parties, without
the establishment of a separate entity,
are referred to as jointly controlled
operations. Under these arrangements,
assets remain under the ownership and
control of each party. Revenues and
expenses derived or incurred in common
are shared by the parties according to

the contractual arrangement.

Assets that the Group controls and the
liabilities that the Group incurs in relation
to the jointly controlled operation are
recognised in the consolidated balance
sheet on an accrual basis and classified
according to the nature of the items. The
expenses that the Group incurs and its
share of income that it earns from the
jointly controlled operation are included

in the consolidated income statement.

2.2.4 Separate financial statements

Investments in subsidiaries, associated

companies and a jointly controlled entity

are accounted for at cost less impairment.

Cost also includes direct attributable costs

of investment. The results of subsidiaries,

associated companies and a jointly controlled

entity are accounted for by the Company on

the basis of dividend and receivable.
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2 Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)

2.2.4 Separate financial statements (Continued)
Impairment testing of the investments in
subsidiaries, associated companies and
a jointly controlled entity is required upon
receiving dividends from these investments if
the dividend exceeds the total comprehensive
income of the subsidiary, associated company
or jointly controlled entity in the period the
dividend is declared or if the carrying amount
of the investment in the separate financial
statements exceeds the carrying amount in
the consolidated financial statements of the

investee’s net assets including goodwill.

2.3 Segment reporting
Operating segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision-maker. The chief
operating decision-maker, who is responsible for
allocating resources and assessing performance
of the operating segments, has been identified as
the Executive Directors of the Group that makes

strategic decisions.
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2 Summary of significant accounting
policies (Continued)

2.4 Foreign currency translation

(a)

(b)

Functional and presentation currency

ltems included in the financial statements of
each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates
(the “functional currency”). The consolidated
financial statements are presented in HKS$,
which is the Company’s functional and the

Group’s presentation currency.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the
exchange rates prevailing at the dates of the
transactions or valuation where items are
re-measured. Foreign exchange gains and
losses resulting from the settlement of such
transactions and from the translation at year-
end exchange rates of monetary assets and
liabilities denominated in foreign currencies
are recognised in the consolidated income

statement.

Translation differences on non-monetary
financial assets and liabilities such as equities
held at fair value through profit or loss are
recognised in profit or loss as part of the fair
value gain or loss. Translation differences on
non-monetary financial assets such as equities
classified as available-for-sale are included in

other comprehensive income.
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2 Summary of significant accounting
policies (Continued)

2.4 Foreign currency translation (Continued)

(c) Group companies

The results and financial position of all the

group entities (none of which has the currency

of a hyperinflationary economy) that have

a functional currency different from the

presentation currency are translated into the

presentation currency as follows:

(i)

(ii)

(iii)

assets and liabilities for each balance
sheet presented are translated at the
closing rate at the date of that balance

sheet;

income and expenses for each income
statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at
the rate on the dates of the transactions);

and

all resulting exchange differences are
recognised in other comprehensive

income.

Goodwill and fair value adjustments arising on

the acquisition of a foreign entity are treated

as assets and liabilities of the foreign entity

and translated at the closing rate. Exchange

differences arising are recognised in equity.
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2 Summary of significant accounting
policies (Continued)

2.4 Foreign currency translation (Continued)

(d)

Disposal of foreign operation and partial
disposal

On the disposal of a foreign operation (that
is, a disposal of the Group’s entire interest
in a foreign operation, or a disposal involving
loss of control over a subsidiary that includes
a foreign operation, a disposal involving loss
of joint control over a jointly controlled entity
that includes a foreign operation, or a disposal
involving loss of significant influence over an
associated company that includes a foreign
operation), all of the exchange differences
accumulated in equity in respect of that
operation attributable to the owners of the

company are reclassified to profit or loss.

In the case of a partial disposal that does
not result in the Group losing control over a
subsidiary that includes a foreign operation,
the proportionate share of accumulated
exchange differences are re-attributed to non-
controlling interests and are not recognised
in profit or loss. For all other partial disposals
(that is, reductions in the Group’s ownership
interest in associated companies or jointly
controlled entities that do not result in
the Group losing significant influence or
joint control), the proportionate share of
the accumulated exchange difference is

reclassified to profit or loss.
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2 Summary of significant accounting
policies (Continued)
2.5 Property, plant and equipment

Buildings comprise mainly offices. Buildings are
recorded at fair value, based on periodic, but at
least triennial, valuations by external independent
valuers, less subsequent depreciation for buildings.
Any accumulated depreciation at the date of
revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated
to the revalued amount of the asset. All other
property, plant and equipment is stated at historical
cost less depreciation. Historical cost includes
expenditure that is directly attributable to the

acquisition of the items.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and
maintenance costs are charged to the consolidated
income statement during the financial period in

which they are incurred.

Increases in the carrying amount arising on
revaluation of buildings are credited to other
comprehensive income. However, the increase
shall be recognised in the consolidated income
statement to the extent that it reverses a revaluation
decrease of the same asset previously recognised
in the consolidated income statement. Decreases
that offset previous increases of the same asset are
charged against other comprehensive income; all
other decreases are charged to the consolidated

income statement.
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2 Summary of significant accounting 2 EESHBREE@
policies (Continued)

2.5 Property, plant and equipment (Continued) 25 ME - BIBRERHGE)

Construction in progress refers to the leasehold
improvements where the construction works have
not been completed, and is carried at cost which
includes development and construction expenditure
incurred, and other direct costs attributable to the
construction works, less provision for impairment
losses. When the construction work has been
completed, the expenditure is transferred to
leasehold improvements. No depreciation is

provided on construction in progress.

Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate
their cost or revalued amounts to their residual

values over their estimated useful lives, as follows:

Buildings Qver the remaining term of the lease,
or 50 years, whichever is shorter
Leasehold improvements 10% or lease term, whichever is the
shorter
Furniture, fixtures and equipment ~ 15% to 25%

Motor vehicles 25%

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at the end of

each reporting period.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated

recoverable amount (note 2.9).
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2 Summary of significant accounting
policies (Continued)

2.5

2.6

Property, plant and equipment (Continued)

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount
and are recognised in the consolidated income
statement. When revalued assets are sold, the
amounts included in buildings revaluation reserve in

reserves are transferred to retained earnings.

Investment properties

Investment property is defined as property (land or a
building — or part of a building — or both) held (by
the owner or by the lessee under a finance lease)
to earn rentals or for capital appreciation or both,
rather than for: (a) use in the production of supply
of goods or services or for administrative purposes;

or (b) sale in the ordinary course of business.

Investment property is initially measured at cost,
including related transaction costs.

After initial recognition, investment property is
carried at fair value, representing open market
value determined at each reporting date by external
valuers. Fair value is based on active market prices,
adjusted, if necessary, for any difference in the
nature, location or condition of the specific asset.
If the information is not available, the Group uses
alternative valuation methods such as recent prices
on less active markets or discounted cash flow
projections. Changes in fair values are recorded in

the consolidated income statement.
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2 Summary of significant accounting
policies (Continued)

2.6

Investment properties (Continued)

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and
maintenance costs are charged to the consolidated
income statement during the financial period in

which they are incurred.

If an investment property becomes owner-occupied,
it is reclassified as property, plant and equipment,
and its fair value at the date of reclassification

becomes its cost for accounting purposes.

If an item of property, plant and equipment becomes
an investment property as a result of change in
usage, any difference between the carrying amount
and the fair value of this item at the date of transfer
is recognised in other comprehensive income as a
revaluation surplus of that property. However, if a
fair value gain reverses a previous impairment loss,
the gain is recognised in the consolidated income

statement.
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LA BITSREMETE

2 Summary of significant accounting
policies (Continued)

2.7

Intangible assets

(a)

Goodwill

Goodwill arises on the acquisition of
subsidiaries, associated companies and joint
ventures and represents the excess of the
consideration transferred over the Group’s
interest in net fair value of the net identifiable
assets, liabilities and contingent liabilities of
the acquiree and the fair value of the non-

controlling interest in the acquiree.

For the purpose of impairment testing,
goodwill acquired in a business combination
is allocated to each of the cash-generating
units (“CGUs”), or groups of CGUs, that is
expected to benefit from the synergies of the
combination. Each unit or group of units to
which the goodwill is allocated represents
the lowest level within the entity at which the
goodwill is monitored for internal management
purposes. Goodwill is monitored at the

operating segment level.

Goodwill impairment reviews are undertaken
annually or more frequently if events or
changes in circumstances indicate a potential
impairment. The carrying value of goodwill is
compared to the recoverable amount, which
is the higher of value in use and the fair
value less costs to sell. Any impairment is
recognised immediately as an expense and is

not subsequently reversed.
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2 Summary of significant accounting
policies (Continued)

2.7
(b)

Intangible assets (Continued)

Contractual supplier relationships

Contractual supplier relationships acquired in
a business combination are recognised at fair
value at the acquisition date. The contractual
supplier relations have a finite useful life
and are carried at cost less accumulated
amortisation. Amortisation is calculated using
the straight-line method over the expected life
of the supplier relationships, and recognised in

the consolidated financial statements.

2.8 Film rights, films in progress and film royalty

deposits

(a)

Film rights

Film rights are stated at cost less accumulated
amortisation and impairment losses. Upon
the release of the pre-recorded audio visual
products and the materials, film rights are
amortised at rates calculated to write off the
costs in proportion to the expected revenues
from exhibition, reproduction and distribution
of audio visual products, the licensing of video
rights and other broadcast rights following
their release. Such rates are on a systematic
basis, with reference to the projected revenues
and the underlying licence periods, and are
subject to annual review by the Executive

Directors.
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2 Summary of significant accounting
policies (Continued)

2.8 Film rights, films in progress and film royalty

deposits (Continued)

(b)

(c)

Films in progress

Films in progress are stated at cost less any
provision for impairment losses. Costs include
all direct costs associated with the production
of films. Provisions are made for costs which
are in excess of the expected future revenues
generated by these films. The balance of
film production costs not yet due at the end
of each reporting period are disclosed as
commitments. Costs of films are transferred to

film rights upon completion.

Film royalty deposits

Licence fees paid in advance and by
installments under licensing agreements
for distribution of audio visual products
and sub-licensing of film titles, in specified
geographical areas and time periods, are
accounted for as film royalty deposits. Film
royalty deposits are recognised when payment
was made and the balance payable under
the licensing agreements is disclosed as a
commitment. Upon receipt of the audio visual
products and the materials, the deposits would
be transferred to film rights and the remaining
payable balances will be recorded as a liability.
Provision for impairment loss is made against
deposits to the extent that film rights will not
be received and the deposit is not recoverable

in the future.
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Summary of significant accounting
policies (Continued)
2.8 Film rights, films in progress and film royalty
deposits (Continued)
(c) Film royalty deposits (Continued)
In case where the Group is unable to exercise
its rights under a licensing agreement because
the film producer fails to complete the film, the
Group writes off the difference between the
advances made and the estimated recoverable

amount from the film producer.

At the end of each reporting period, both internal
and external market information are considered
to assess whether there is any indication that film
rights, films in progress and film royalty deposits
are impaired. If any such indication exists, the
carrying amount of such assets is assessed and
where relevant, an impairment loss is recognised
to reduce the asset to its recoverable amount.
Such impairment losses are recognised in the

consolidated income statement.
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2 Summary of significant accounting
policies (Continued)

2.9

Impairment of non-financial assets

Assets that have an indefinite useful life, for
example goodwill, are not subject to amortisation
and are tested annually for impairment. Assets
that are subject to amortisation are reviewed
for impairment whenever events or changes in
circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s
fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating
units). Non-financial assets other than goodwill that
suffered an impairment are reviewed for possible

reversal of the impairment at each reporting date.

2.10 Financial assets

2.10.1 Classification
The Group classifies its financial assets in
the following categories: at fair value through
profit or loss, loans and receivables and
available-for-sale. The classification depends
on the purpose for which the financial assets
were acquired. Management determines the
classification of its financial assets at initial

recognition.
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2 Summary of significant accounting
policies (Continued)
2.10 Financial assets (Continued)
2.10.1 Classification (Continued)

@)

(b)

Financial assets at fair value through
profit or loss

Financial assets at fair value through
profit or loss are financial assets held for
trading. A financial asset is classified in
this category if acquired principally for
the purpose of selling in the short term.
Derivatives are also categorised as held
for trading unless they are designated
as hedges. Assets in this category are
classified as current assets if expected to
be settled within 12 months; otherwise,

they are classified as non-current.

Loans and receivables

Loans and receivables are non-
derivative financial assets with fixed
or determinable payments that are not
quoted in an active market. They are
included in current assets, except for
the amounts that are settled or expected
to be settled more than 12 months after
the end of the reporting period. These
are classified as non-current assets. The
Group’s loans and receivables comprise
“trade and other receivables”, “amounts
due from associated companies”,
“pledged bank deposits” and “cash and
cash equivalents” in the consolidated

balance sheet (notes 2.13 and 2.14).
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2 BEESHRREE®

2 Summary of significant accounting
policies (Continued)
2.10 Financial assets (Continued)
2.10.1 Classification (Continued)

2,10 MBEEE (&)
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76

(c) Available-for-sale financial assets
Available-for-sale financial assets are
non-derivatives that are either designated
in this category or not classified in any of
the other categories. They are included in
non-current assets unless the investment
matures or management intends to
dispose of it within 12 months of the end

of the reporting period.

2.10.2 Recognition and measurement

Regular way purchases and sales of financial
assets are recognised on the trade-date — the
date on which the Group commits to purchase
or sell the asset. Investments are initially
recognised at fair value plus transaction costs
for all financial assets not carried at fair value
through profit or loss. Financial assets carried
at fair value through profit or loss are initially
recognised at fair value, and transaction costs
are expensed in the consolidated income
statement. Financial assets are derecognised
when the rights to receive cash flows from
the investments have expired or have been
transferred and the Group has transferred
substantially all risks and rewards of
ownership. Available-for-sale financial assets
and financial assets at fair value through
profit or loss are subsequently carried at fair
value. Loans and receivables are subsequently
carried at amortised cost using the effective

interest method.
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2 Summary of significant accounting
policies (Continued)
2.10 Financial assets (Continued)

2.10.2 Recognition and measurement (Continued)

Gains or losses arising from changes in the
fair value of the “financial assets at fair value
through profit or loss” category are presented
in the consolidated income statement in the
period in which they arise. Dividend income
from financial assets at fair value through
profit or loss is recognised in the consolidated
income statement when the Group’s right to

receive payments is established.

Changes in the fair value of monetary and non-
monetary securities classified as available-for-
sale are recognised in other comprehensive

income.

When securities classified as available-for-
sale are sold or impaired, the accumulated
fair value adjustments recognised in equity
are included in the consolidated income

statement.

Interest on available-for-sale securities
calculated using the effective interest
method is recognised in the consolidated
income statement. Dividends on available-
for-sale equity instruments are recognised
in the consolidated income statement when
the Group’s right to receive payments is

established.
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2 Summary of significant accounting
policies (Continued)

2.10 Financial assets (Continued)

2.10.2 Recognition and measurement (Continued)

The fair value of quoted investments is
based on their current bid prices in an active
market. Available-for-sale equity instruments
that do not have a quoted market price in an
active market and whose fair value cannot be
reliably measured are measured at cost less

impairment.

2.11 Impairment of financial assets

(a)

Assets carried at amortised cost

The Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or group of
financial assets is impaired. A financial asset
or a group of financial assets is impaired and
impairment losses are incurred only if there is
objective evidence of impairment as a result
of one or more events that occurred after the
initial recognition of the asset (a “loss event”)
and that loss event (or events) has an impact
on the estimated future cash flows of the
financial asset or group of financial assets that

can be reliably estimated.

Evidence of impairment may include
indications that the debtors or a group of
debtors is experiencing significant financial
difficulty, default or delinquency in interest
or principal payments, the probability that
they will enter bankruptcy or other financial
reorganisation, and where observable data
indicate that there is a measurable decrease
in the estimated future cash flows, such as
changes in arrears or economic conditions that

correlate with defaults.
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2 Summary of significant accounting
policies (Continued)
2.11 Impairment of financial assets (Continued)

(a) Assets carried at amortised cost (Continued)

For loans and receivables category, the
amount of the loss is measured as the
difference between the asset’s carrying
amount and the present value of estimated
future cash flows (excluding future credit
losses that have not been incurred) discounted
at the financial asset’s original effective
interest rate. The carrying amount of the
asset is reduced and the amount of the loss
is recognised in the consolidated income
statement. If a loan has a variable interest
rate, the discount rate for measuring any
impairment loss is the current effective interest
rate determined under the contract. As a
practical expedient, the Group may measure
impairment on the basis of an instrument’s fair

value using an observable market price.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease
can be related objectively to an event
occurring after the impairment was recognised
(such as an improvement in the debtor’s
credit rating), the reversal of the previously
recognised impairment loss is recognised in

the consolidated income statement.
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LA BITSREMETE

2 Summary of significant accounting
policies (Continued)

2.11 Impairment of financial assets (Continued)

(b)

Assets carried as available-for-sale

The Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or a group
of financial assets is impaired. For debt
securities, the Group uses the criteria refer to
in (a) above. In the case of equity investments
classified as available-for-sale, a significant
or prolonged decline in the fair value of the
security below its cost is also evidence that
the assets are impaired. If any such evidence
exists for available-for-sale financial assets,
the cumulative loss — measured as the
difference between the acquisition cost and
the current fair value, less any impairment loss
on that financial asset previously recognised
in the consolidated income statement — is
removed from equity and recognised in the
consolidated income statement. Impairment
losses recognised in the consolidated income
statement on equity instruments are not
reversed through the consolidated income
statement. If, in a subsequent period, the
fair value of a debt instrument classified
as available-for-sale increases and the
increase can be objectively related to an
event occurring after the impairment loss
was recognised in the consolidated income
statement, the impairment loss is reversed

through the consolidated income statement.

m ANNUAL REPORT 2012 £

2 BEESHRREE®

2.1 MBREZREEE
(b) FIEATHHEZRE

REBERSREBRFMER
REFLRBERAERYE
EEFRAMBEELCDH
B -BEBREEZMS  AF
B 5% A £ 3 (a) 18 F o 2 %
BlemipBAAHBEZR
AREMS  BEQIRERKR
BHRFETREEREEAR
NAEELBEREZERE -
i JEHEMBEEHRE
AEBEEE  HREFAEBRR
WIEAAEER R AREWE
ZEBRZMBEEBER
e WERER ZEMARE
BIETE) AIRERP B
WREFEE R R RER o NER
BRERERZRATAR
BEFBETEEBRERER
B o i REREE - 28
RARHEZEBITAZA
B - MAIEMEHF
B i B A R S W R R SRR
EEBRRBEZSHER
AIREBEEBARES WER
I



2 Summary of significant accounting
policies (Continued)

2.12

2.13

2.14

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the first-
in, first-out (FIFO) method. Net realisable value is
the estimated selling price in the ordinary course of

business, less applicable variable selling expenses.

Trade and other receivables

Trade receivables are amounts due from customers
for merchandise sold or services performed in the
ordinary course of business. If collection of trade
and other receivables is expected in one year
or less (or in the normal operating cycle of the
business if longer), they are classified as current
assets. If not, they are presented as non-current

assets.

Trade and other receivables are recognised
initially at fair value and subsequently measured at
amortised cost using the effective interest method,

less provision for impairment.

Cash and cash equivalents

In the consolidated cash flow statement, cash and
cash equivalents include cash in hand and deposits
held at call with banks with original maturities
of three months or less, and bank overdrafts. In
the consolidated and entity balance sheet, bank
overdrafts are shown within borrowings in current

liabilities.

2.12

2.13

2.14
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2 Summary of significant accounting
policies (Continued)

2.15

2.16

217

Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue
of new shares or options are shown in equity as a

deduction, net of tax, from the proceeds.

Trade and other payables

Trade payables are obligations to pay for goods or
services that have been acquired in the ordinary
course of business from suppliers. Trade and
other payables are classified as current liabilities
if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If

not, they are presented as non-current liabilities.

Trade and other payables are recognised initially at
fair value and subsequently measured at amortised

cost using the effective interest method.

Borrowings

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Borrowings
are subsequently carried at amortised cost; any
difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the
consolidated income statement over the period of

the borrowings using the effective interest method.

Borrowings are classified as current liabilities
unless the Group has an unconditional right to defer
settlement of the liability for at least 12 months after

the end of the reporting period.
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2 Summary of significant accounting
policies (Continued)

2.18

2.19

Borrowing costs

General and specific borrowing costs directly
attributable to the acquisition, construction or
production of qualifying assets, which are assets
that necessarily take a substantial period of time to
get ready for their intended use or sale, are added
to the cost of those assets, until such time as the
assets are substantially ready for their intended use

or sale.

All other borrowing costs are recognised in profit or

loss in the period in which they are incurred.

Current and deferred income tax

The tax expense for the period comprises
current and deferred tax. Tax is recognised in
the consolidated income statement, except to
the extent that it relates to items recognised in
other comprehensive income or directly in equity.
In this case, the tax is also recognised in other
comprehensive income or directly in equity,

respectively.

(a) Current income tax
The current income tax charge is calculated
on the basis of the tax laws enacted or
substantively enacted at the balance sheet
date in the countries where the Company, its
subsidiaries, associated companies and jointly
controlled entity operate and generate taxable
income. Management periodically evaluates
positions taken in tax returns with respect to
situations in which applicable tax regulation
is subject to interpretation. It establishes

provisions where appropriate on the basis

of amounts expected to be paid to the tax

authorities.

2.18

2.19

YN

EES

BTBUREE (2

EREF

Wig BERLEESEREE (R
ZEEFE-RRBEUERTH
FRERBIHEE)EEME2—
BREFREERFETFAZREEE
ZRA  HEZZEEAHLEE
FERERERBHLE -

P LA B R A B A S A A
ZiBMHPHER o

BP A B 52 3 Fir 15 1R
AEEBIA X HEE N RIEER
He REDRGESRARER
HEETHMEEREREETER

R BB BEERD - EIEBER
T BESS B EEMEERES
TR o

(a) ENRGFT iR

BIERFT SR X AR A F] »
HBAR BE AR RH

EEFHERCEREEER
RBAFMEBERAEERAE
BHRBEREMGZHEAE
EH EEEBEHMRER
BERGAEEREBZER
AP RARR - WIRTEE
N FHERBE2BEEHE
FHREERE -

ANNUAL REPORT 2012 £ %R

83



84

e s

EMT

2 Summary of significant accounting
policies (Continued)

2.19 Current and deferred income tax (Continued)

(b)

Deferred income tax

Inside basis differences

Deferred income tax is recognised, using the
liability method, on temporary differences
arising between the tax bases of assets
and liabilities and their carrying amounts
in the consolidated financial statements.
However, deferred income tax liabilities are
not recognised if they arise from the initial
recognition of goodwill, the deferred income
tax is not accounted for if it arises from
initial recognition of an asset or liability in a
transaction other than a business combination
that at the time of the transaction affects
neither accounting nor taxable profit or loss.
Deferred income tax is determined using tax
rates (and laws) that have been enacted or
substantively enacted by the balance sheet
date and are expected to apply when the
related deferred income tax asset is realised

or the deferred income tax liability is settled.

Deferred income tax assets are recognised
only to the extent that it is probable that future
taxable profit will be available against which

the temporary differences can be utilised.
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2 Summary of significant accounting
policies (Continued)

2.19 Current and deferred income tax (Continued)

(b) Deferred income tax (Continued)

(c)

Outside basis differences

Deferred income tax is provided on temporary
differences arising on investments in
subsidiaries, associated companies and a
jointly controlled entity, except for deferred
income tax liability where the timing of
the reversal of the temporary difference is
controlled by the Group and it is probable that
the temporary difference will not reverse in the

foreseeable future.

Offsetting

Deferred income tax assets and liabilities are
offset when there is a legally enforceable right
to offset current tax assets against current
tax liabilities and when the deferred income
taxes assets and liabilities relate to income
taxes levied by the same taxation authority on
either the taxable entity or different taxable
entities where there is an intention to settle the

balances on a net basis.

2.20 Employee benefits

(a

Employee leave entitlements

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered

by employees up to the balance sheet date.

Employee entitlements to sick leave and
maternity leave are not recognised until the

time of leave.
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2 Summary of significant accounting

policies (Continued)
2.20 Employee benefits (Continued)

(b) Pension obligations

Group companies operate various pension

schemes.

The group companies in Hong Kong
participate in a mandatory provident fund
scheme and another defined contribution
plan. A defined contribution plan is a pension
plan under which the Group pays fixed
contributions into a separate entity. The Group
has no legal or constructive obligations to
pay further contributions if the fund does not
hold sufficient assets to pay all employees the

benefits relating to employee service in the

current and prior periods.

The Group pays contributions to publicly or
privately administered pension insurance plans
on a mandatory, contractual or voluntary basis.
The Group has no further payment obligations
once the contributions have been paid. The
contributions are recognised as employee
benefit expenses when they are due. Prepaid
contributions are recognised as an asset to
the extent that a cash refund or a reduction in

the future payments is available.
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2 Summary of significant accounting 2 HEEEHREEE®
policies (Continued)
2.20 Employee benefits (Continued) 2.20 EEW&EF (&)
(b) Pension obligations (Continued) (b) BHELEE(E)

The group companies in the PRC participate AEEETHEARZEE
in defined contribution retirement benefit BAEREERMAABEPEE
plans organised by relevant government ERHZREMARERMKE
authorities for its employees in the PRC and 2 - WEBRREEHFEZE
contribute to these plans based on certain FTEREEZE MR
percentage of the salaries of the employees FRABBBEBAEEDMR
on a monthly basis, up to a maximum fixed EZEEEEEEE - BF=E
monetary amount, as stipulated by the relevant EERP R AIERIEZES
government authorities. The government SENTRERBRARR
authorities undertake to assume the retirement KEE ZRIKBREME - %
benefit obligations payable to all existing and EHFTAZNHEEEIAAES
future retired employees under these plans. BRFEX -

The contributions are recognised as employee

benefit expenses when they are due.

2.21 Provisions and contingent liabilities 221 BERBRARE
Provisions are recognised when the Group has a EASERBEEMMEEREGZ
present legal or constructive obligation as a result EESHESET BUKEEERE
of past events; it is probable that an outflow of BINRUERERE ) REEEET 5
resources will be required to settle the obligation; {hETEF - ENFERRERE o BB ER
and the amount has been reliably estimated. RIRECE B EMIER ©

Provisions are not recognised for future operating

losses.

Where there are a number of similar obligations, fHBEZBEHEUEE  MFEEREE
the likelihood that an outflow will be required in EMMEX N2 HEKZREREM
settlement is determined by considering the class HRIMEE - FERE—BEER
of obligations as a whole. A provision is recognised FeEEzEA—EEEREERZ
even if the likelihood of an outflow with respect AREMEER - DAEZEE -

to any one item included in the same class of

obligations may be small.
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2 Summary of significant accounting

policies (Continued)

2.21 Provisions and contingent liabilities (Continued)

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and
the risks specific to the obligation. The increase in
the provision due to passage of time is recognised

as interest expense.

A contingent liability is a possible obligation that
arises from past events and whose existence
will only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events
not wholly within the control of the Group. It can
also be a present obligation arising from past events
that is not recognised because it is not probable
that outflow of economic resources will be required
or the amount of obligation cannot be measured

reliably.

A contingent liability is not recognised but is
disclosed in the notes to the consolidated financial
statements. When a change in the probability of an
outflow occurs so that outflow is probable, it will

then be recognised as a provision.
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2 Summary of significant accounting
policies (Continued)

2.22 Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable, and represents
amounts receivable for goods supplied, stated
net of discounts returns and value added taxes.
The Group recognises revenue when the amount
of revenue can be reliably measured; when it is
probable that future economic benefits will flow
to the entity; and when specific criteria have been
met for each of the Group’s activities, as described
below. The Group bases its estimates of return
on historical results, taking into consideration the
type of customer, the type of transaction and the

specifics of each arrangement.

(@) Revenues from television operations mainly
comprise channel supply revenues, which are
recognised on a straight-line basis over the
contract periods which generally coincide with

when the relevant channels are broadcasted.

(b) Film exhibition income is recognised when the
film is shown and the right to receive payment

is established.

() Income from the licensing and sub-licensing
of film rights is recognised upon the delivery
of the pre-recorded audio visual products and
the materials for video features including the
master tapes to the customers in accordance

with the terms of the underlying contracts.
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2 Summary of significant accounting
policies (Continued)

2.22 Revenue recognition (Continued)

(d)

Revenue from the sales and distribution of
films and programs in audio visual product
format is recognised on the transfer of risks
and rewards of ownership, which generally
coincides with the time when the goods
are delivered to customers and the title has

passed.

Revenue from the provision of artiste
management services is recognised when

services are rendered.

Revenues from theatre operations mainly
comprise income from box office takings,
which is recognised when the services are

rendered to the buyers.

Rental income is recognised on a straight-line

basis over the term of the lease.

Management fee income is recognised when

services are rendered.
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2 Summary of significant accounting
policies (Continued)

2.22 Revenue recognition (Continued)

(i)

Interest income is recognised using the
effective interest method. When a loan and
receivable is impaired, the Group reduces
the carrying amount to its recoverable
amount, being the estimated future cash flow
discounted at the original effective interest rate
of the instrument, and continues unwinding
the discount as interest income. Interest
income on impaired loan and receivables are
recognised using the original effective interest

rate.

() Dividend income is recognised when the right
to receive payment is established.
2.23 Leases
(a) The Group as the lessee

Leases in which a significant portion of the
risks and rewards of ownership are retained by
the lessor are classified as operating leases.
Payments made under operating leases (net
of any incentives received from the lessor) are
charged to the consolidated income statement
on a straight-line basis over the period of the

lease.

The Group leases certain property, plant and
equipment. Leases of property, plant and
equipment where the Group has substantially
all the risks and rewards of ownership are
classified as finance leases. Finance leases
are capitalised at the lease’s commencement
at the lower of the fair value of the leased
property and the present value of the minimum

lease payments.
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2 Summary of significant accounting
policies (Continued)
2.23 Leases (Continued)

(a)

(b)

The Group as the lessee (Continued)

Each lease payment is allocated between
the liability and finance charges. The
corresponding rental obligations, net of finance
charges, are included in other long-term
payables. The interest element of the finance
cost is charged to the consolidated income
statement over the lease period so as to
produce a constant periodic rate of interest on
the remaining balance of the liability for each
period. The property, plant and equipment
acquired under finance leases is depreciated
over the shorter of the useful life of the asset

and the lease term.

The Group as the lessor

A lease is an agreement whereby the lessor
conveys to the lessee in return for a payment,
or series of payments, the right to use an

asset for an agreed period of time.

When assets are leased out under an operating
lease, the asset is included in the consolidated
balance sheet based on the nature of the

asset.

Lease income on operating leases is
recognised over the term of the lease on a

straight-line basis.
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Summary of significant accounting
policies (Continued)

2.24

2.25

Dividend distribution

Dividend distribution to the Company’s shareholders
is recognised as a liability in the Group’s and the
Company’s financial statements in the period in
which the dividends are approved by the Company’s

shareholders or directors, where appropriate.

Financial guarantee contracts

Financial guarantee contracts are contracts that
require the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payments when due,
in accordance with the terms of a debt instrument.
Such financial guarantees are given to banks,
financial institutions and other bodies on behalf of
subsidiaries or associated companies to secure

loans, overdrafts and other banking facilities.
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2 Summary of significant accounting

policies (Continued)

2.25 Financial guarantee contracts (Continued)

Financial guarantees are initially recognised in the
consolidated financial statements at fair value on
the date the guarantee was given. The fair value
of a financial guarantee at the time of signature
is zero because all guarantees are agreed on
arm’s length terms, and the value of the premium
agreed corresponds to the value of the guarantee
obligation. No receivable for the future premiums
is recognised. Subsequent to initial recognition,
the Company’s liabilities under such guarantees
are measured at the higher of the initial amount,
less amortisation of fees recognised in accordance
with HKAS 18, and the best estimate of the
amount required to settle the guarantee. These
estimates are determined based on experience
of similar transactions and history of past losses,
supplemented by management’s judgement. The
fee income earned is recognised on a straight-line
basis over the life of the guarantee. Any increase in
the liability relating to guarantees is reported in the

consolidated income statement.

Where guarantees in relation to loans or other
payables of subsidiaries or associated companies
are provided for no compensation, the fair values
are accounted for as contributions and recognised
as part of the cost of the investment in the financial

statements of the Company.
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3 Financial risk management

3.1

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, price risk and cash flow interest
rate risk), credit risk, and liquidity risk. The Group’s
overall risk management programme focuses on the
unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s

financial performance.

Risk management is carried out by the Executive
Directors of the Group. The Executive Directors
identify, evaluate financial risks in close co-

operation with the operating units of the Group.

(a) Market risk
(i)  Foreign exchange risk
The Group mainly operates in Hong Kong,
the People’s Republic of China (“PRC?”),
the Republic of China (“Taiwan”), and
the Republic of Singapore (“Singapore”)
and is exposed to foreign exchange
risk arising from various currency
exposures, primarily with respect to
Renminbi (“RMB”),
(“NTD”) and Singapore dollars (“SGD”).

Foreign exchange risk arises from future

New Taiwan dollars

commercial transactions, recognised
assets and liabilities denominated in
a currency that is not the functional
currency of the individual group
companies and net investments in foreign

operations.
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3 Financial risk management (Continued)

3.1

Financial risk factors (Continued)
(a) Market risk (Continued)

(i)

Foreign exchange risk (Continued)

The Group has certain investments in
foreign operations whose net assets are
exposed to foreign currency translation
risk arising primarily with respect to RMB
and NTD. Currency exposure arising from
the net assets of the Group’s foreign
operations is managed primarily through
sourcing suppliers denominated in the
same foreign currencies. Management
considers the foreign currency exposure
with respect to RMB and NTD is not
significant as the functional currency of
the respective foreign operations are also
RMB and NTD respectively.

Management considers the foreign
currency exposure with respect to SGD
is not significant as the channel licensing
revenue denominated in SGD has been
received in advance. At 31st March 2012,
if HK$ had strengthened/weakened by
5% against SGD with all other variables
held constant, pre-tax loss for the year
would have been HK$247,000 (2011: nil)
higher/lower, mainly as a result of foreign
exchange losses/gains on translation of
cash and cash equivalents denominated
in SGD.
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3 Financial risk management (Continued)

3.1

Financial risk factors (Continued)
(a) Market risk (Continued)

(i)

Foreign exchange risk (Continued)

At 31st March 2012, if HK$ had
strengthened/weakened by 5% against
RMB with all other variables held
constant, pre-tax loss for the year would
have been HK$122,000 lower/higher
(2011:
have been HK$413,000 lower/higher),

mainly as a result of foreign exchange

pre-tax profit for the year would

gains/losses on translation of receivables,
payables and cash and cash equivalents
denominated in either HK$ or RMB that
is not the functional currency of the

individual group companies.

The Group minimised its other foreign
exchange risk by denominating majority
of its foreign currency transactions in
United States dollars (“USD”), which is
pegged with HK$ at a designated range
such that the exposure on fluctuation of

foreign currency rate is limited.
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3 Financial risk management (Continued)

3.1

Financial risk factors (Continued)
(a) Market risk (Continued)

(i)

Price risk

The Group is exposed to equity securities
price risk because of investments held
by the Group and classified in the
consolidated balance sheet either as
available-for-sale financial assets or
financial assets at fair value through
profit or loss. The Group is not exposed
to commodity price risk. To manage its
price risk arising from investments in
equity securities, the investment portfolio
is continuously reviewed, carefully
monitored, and diversified in accordance
with the limits set by the Executive

Directors of the Group.

Majority of the Group’s equity securities
are publicly traded. At 31st March 2012,
if the share prices of the equity securities
of the Group had increased/decreased
by 5%, the pre-tax loss for the year
would have been HK$2,470,000 lower/
higher (2011: pre-tax profit for the year
would have been HK$2,555,000 higher/
lower) and the equity of the Group
would have been HK$3,097,000 (2011:
HK$3,660,000) higher/lower, respectively.
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3 Financial risk management (Continued)

3.1

Financial risk factors (Continued)
(a) Market risk (Continued)

(i)

(iii)

Price risk (Continued)

Pre-tax loss for the year would decrease/
increase as a result of gains/losses on
equity securities classified as at fair
value through profit or loss. The gains/
losses on equity securities classified as
available-for-sale financial assets would
increase/decrease the available-for-sale
financial assets revaluation reserve within

equity.

Cash flow interest rate risk

The Group has cash balances placed
with reputable banks and financial
institutions and other receivables
advanced to third parties, which generate
interest income for the Group. The Group
manages its interest rate risk by placing
cash balances in these institutions and
advances to these third parties with

various maturities and interest rate terms.

Borrowings at variable rates expose the
Group to cash flow interest rate risk
which is partially offset by cash and other
receivables held at variable rates. Details
of the Group’s borrowings and other
receivables have been disclosed in note

30(a) and note 25 respectively.
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3 Financial risk management (Continued)

3.1

Financial risk factors (Continued)

(a)

(b)

Market risk (Continued)

(iii)  Cash flow interest rate risk (Continued)
At 31st March 2012, if the interest rate
had been 50 basis points higher/lower
with all other variables held constant,
pre-tax loss for the year would have been
HK$224,000 lower/higher (2011: pre-
tax profit for the year would have been
HK$670,000 higher/lower).

Credit risk

Credit risk is managed on a group basis. Credit
risk arises from cash and cash equivalents
and pledged bank deposits as well as credit
exposures to customers, including outstanding
receivables and committed transactions, and
other debtors. The Group only places deposits
in reputable banks and financial institutions
and manages its credit risk associated with
trade receivables through the application of
credit approvals, credit ratings and monitoring
procedures. Advances to other debtors will
only be made to those with appropriate credit

histories.

Credit sales are only made to customers
with appropriate credit history or high credit
standing while sales to new customers or
customers of low credit standing are usually
made on cash on delivery basis. Provision for
impairment of receivables will be made in light

of existing evidence of uncollectibility.
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3 Financial risk management (Continued)

3.1

Financial risk factors (Continued)

(c) Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and marketable
securities, the availability of funding from an
adequate amount of committed credit facilities
and the ability to close out market positions.
Due to the dynamic nature of the underlying
businesses, management maintains flexibility
in funding by maintaining availability under

committed credit lines.

Surplus cash held by the operating entities
over and above balance requires for working
capital management are transferred to the
Group treasury. Group treasury invests surplus
cash in interest bearing saving accounts, time
deposits, marketable securities, choosing
instruments with appropriate maturities
or sufficient liquidity to provide sufficient
headroom as determined by the Group. At
31st March 2012, the Group held cash and
cash equivalents of HK$53,464,000 (2011:
HK$102,445,000), financial assets at fair value
through profit or loss of HK$49,396,000 (2011:
HK$51,095,000) and other current assets of
HK$71,835,000 (2011: HK$38,469,000) that
are expected to readily generate cash inflows

for managing liquidity risk.

The table below analyses the Group’s and the
Company’s non-derivative financial liabilities
into relevant maturity groupings based on the
remaining period at the balance sheet date to
the contractual maturity date. The amounts
disclosed in the table are the contractual

undiscounted cash flows.
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3 Financial risk management (Continued) 3 MERBER 2
3.1 Financial risk factors (Continued) 3.1 MEBERBEERE)
(c) Liquidity risk (Continued) (c) RBELEEE (&)
Between Between
Less than 1 and 2 2and 5 Over
1 year years years 5 years

—FR —EmFE MELF AFEYE
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FExT FEx
Group F5KHE

At 31st March 2012 NoE——%F

=RA=+—H
Trade and other B RHEMEN
payables FIE 53,901 — — —
Obligations under RIEHENEE
finance leases 265 = = =
Borrowings BE 32,904 1,348 4,045 1,011
At 31st March 2011 R-Z—%F
=A=+—H
Trade and other B RHEMER
payables I8 32,765 - - —
Obligations under RIEHNEE
finance leases 797 265 — —
Borrowings =g 5,821 1,298 3,894 2,271
Company ENF

At 31st March 2012 NoE——F

=A=+—H
Other payables H b FRIE 279 - - —
At 31st March 2011 R _T——%F

=A=+—H
Other payables H fth B+ 5RIE 297 — — —
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3 Financial risk management (Continued)

3.2 Capital management

The Group’s objectives when managing capital
are to safeguard the Group’s ability to continue
as a going concern in order to provide returns for
shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to

reduce the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders,
issue new shares or convertible notes and derivative

financial instruments, or sell assets to reduce debt.

Consistent with others in the industry, the Group
monitors capital on the basis of the gearing ratio.
This ratio is calculated as total borrowings divided

by shareholders’ funds.

The Group’s strategy was to maintain the gearing
ratio below 20%. The gearing ratios at 31st March

2012 and 2011 were as follows:

YN

3 HMERKER#)
3.2 AEEE

FEEEREXAZBERRRELE
EiEFELEZRED  UARRE
HEIHR S HMED AR SRR
i WRIFER 2 EARRB LD

RRFAABRERER  ARER
ERBARKMS ZREHE - @
RERRBRE  BOHROATRER
BRIUTEMB TR  FHEEEM
WA ET

AEMEART - AEEUE
BEELRERER o b RUUEF
ERBERURRESHE

REBzREAKFEBEEELE
KR20% - A=—ZE——FR=
——F=A=+t—HzABEEL
R :

Bank loans and overdrafts IRITERREX
(note 30(a)) (K12 30(a))
Obligations under finance leases RIBEENEE
(note 30(b)) (Bta£30(b))
Total borrowings (ER=Fk
Shareholders’ funds BRRES
Gearing ratio BEEELE

2012 2011
—Z=—_F —E——F
HK$°000 HK$°000
FET FET
37,964 11,616
252 1,007
38,216 12,623
594,766 590,236
6.4% 2.1%
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3 Financial risk management (Continued)
3.2 Capital management (Continued)
The increase in the gearing ratio during the year
ended 31st March 2012 was mainly due to the
increase in drawdown amount of bank loans and

overdrafts by the Group.

3.3 Fair value estimation
The table below analyses financial instruments
carried at fair value, by valuation method. The

different levels have been defined as follows:

° Quoted prices (unadjusted) in active markets

for identical assets or liabilities (level 1).

o Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or

indirectly (that is, derived from prices) (level 2).

° Inputs for the asset or liability that are not
based on observable market data (that is,

unobservable inputs) (level 3).
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3 Financial risk management (Continued)

3.3 Fair value estimation (Continued)

The following table presents the Group’s assets that
are measured at fair value at 31st March 2012 and
2011.

Assets gE
Financial assets at fair value through &2 BT AE%H
profit or loss BE
— Trading securities (note 23(b))
Available-for-sale financial assets ARHENKERE
— Equity securities (note 23(a)) — IR SE (f1aE 25(a))
Total assets HEE

The fair value of financial instruments traded in
active markets is based on quoted market prices
at the balance sheet date. A market is regarded
as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency,
and those prices represent actual and regularly
occurring market transactions on an arm’s length
basis. The quoted market price used for financial
assets held by the Group is the current bid
price. These instruments are included in level 1.
Instruments included in level 1 comprise primarily
equity investments listed in Hong Kong, the United
States of America (“USA”) and the United Kingdom
of Great Britain and Northern Ireland (“UK”)

classified as trading securities or available-for-sale.

— R5 RERE (Mt 230b))

YN

3 HMERKER#)

DR ()
TREIN=-B-—FR=F——
= A=t -BRANEHEZA
EEAE -

Level 1

E—#
2012 2011
—ge--—§ 2%
HK$’000 HK$’000
FET FEx
49,396 51,095
12,553 22,096
61,949 73,191

EERMS LBECHEIAZA
REDEREER 2TSRE
HEomBEURZMREHERS
ﬁ\i%%\@ﬁ\”¥$§\%
BERBREEHRBEGRE
£ﬁ%&ﬂ%“$ﬁﬁ;@&$%
ET2mHERE  AZmERER
SEIR o AEBEISE MK EERA
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3 HMERKER#)

3 Financial risk management (Continued)

3.3 Fair value estimation (Continued)
Available-for-sale financial assets that are not
quoted in an active market are measured at cost

less impairment.

The carrying values less provisions for impairment
of trade and other receivables, amounts due from
associated companies, cash and cash equivalents,
pledged bank deposits, trade and other payables,
borrowings and obligations under finance leases
approximate their fair values due to their short

maturities.

Critical accounting estimates and
judgements

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed

to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are

addressed below:
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4 Critical accounting estimates and
judgements (Continued)

(a)

(b)

Impairment of film rights, films in progress and
film royalty deposits

As set out in note 2.8, impairment assessments
on film rights, films in progress and film royalty
deposits are performed at the end of each
reporting period with reference to both internal
and external market information, for example,
sales forecast based on expected popularity of the
respective titles, the expected production, sales
and distribution costs to be reviewed to conclude
the sale, and the general economic condition of
the relevant markets. As at 31st March 2012, the
carrying value of film rights, films in progress, and
film royalty deposits amounted to HK$218,060,000
(2011: HK$121,567,000). Changes in assumptions
used in this assessment, including the forecasted
revenue, may result in additional provision being

made in the consolidated financial statements.

Provision for impairment of trade and other
receivables

The provisioning policy for trade and other
receivables of the Group is based on the evaluation
of the collectability of those receivables and on
management’s judgement. As at 31st March
2012, the trade and other receivables, net of
provision, amounted to HK$57,933,000 (2011:
HK$29,258,000). A considerable amount of
judgement is required in assessing the ultimate
realisation of these receivables, including the
current creditworthiness and the past collection
history of each customer and the realisation of
any repayment pattern promised. If the financial
conditions of these debtors were to deteriorate,
resulting in an impairment of their ability to make
payments, additional provision for impairment may

be required.

AR RENE

4 MRBEAERAE=)

(a)

(b)

BEXNE BROAEEREXEE
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4 Critical accounting estimates and
judgements (Continued)

(c)

(d)

Valuation of investment properties and buildings
The best evidence of fair value is current prices
in an active market for similar leases and other
contracts. In the absence of such information,
the Group determines the amount within a range
of reasonable fair values estimated. In making its
estimates, the Group considers the information
from the valuations of investment properties and
buildings performed by external professional valuers
by using the open market value approach. Had the
Group used different valuation techniques, the fair
value of the investment properties and buildings
would be different and thus may have an impact to

the consolidated financial statements.

Impairment of available-for-sale equity
investments

The Group follows the guidance of HKAS 39
to determine when an available-for-sale equity
investment is impaired. This determination requires
significant judgement. In making this judgement,
the Group evaluates, among other factors, the
duration and extent to which the fair value of an
investment is less than its cost; and the financial
health of and short-term business outlook for the
investee, including factors such as industry and
sector performance, changes in technology and
operational and financing cash flow. If the declines
in fair value below cost were considered significant
and prolonged, additional impairment may be

required.
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4 Critical accounting estimates and
judgements (Continued)

(e)

Income taxes

The Group is subject to income taxes in jurisdictions
in which the Group operates. Significant judgement
is required in determining the provision for income
taxes. There are many transactions and calculations
for which the ultimate tax determination is uncertain
during the ordinary course of business. The Group
recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes
will be due. Where the final tax outcome of these
matters is different from the amounts that were
initially recorded, such differences will impact
the current and deferred income tax assets and
liabilities in the period in which such determination

is made.
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5 Revenue and segment information

Revenue

Television operations

Film exhibition and film rights licensing
and sub-licensing

Sales and distribution of films and
programs in audio visual product format

Artiste management

Theatre operations

Other income

Rental income from investment properties
(note 16)

Other rental income (note 14(f))

Management fee income

Dividend income

Others

5 H@RSBEH

The chief operating decision maker has been identified
as the Executive Directors of the Group. The Executive
Directors review the Group’s internal reporting in
order to assess performance, allocate resources and
make strategic decisions. The Executive Directors
have determined the operating segments based on the

Group’s internal reporting.
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Revenue and segment information
(Continued)

During the year ended 31st March 2012, the Group
has started the theatre operations and the Executive
Directors identify the reportable segments by business

perspective as follows:

—  Television operations

— Film exhibition and film rights licensing and sub-
licensing

— Sales and distribution of films and programs in
audio visual product format

—  Artiste management

—  Theatre operations

—  Property investment

BABERENE
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5 Revenue and segment information 5 RERSHBEH=)
(Continued)
The segment information for the year ended 31st March BEFTEERESOBE_E——F=
2012 by each principal activity is as follows: B=1+—HILEFESFERWMT :

Year ended 31st March 2012
BE-E-TECRCt-RLEE

Sales and

Film  distribution

exhibition  of films and

and  programs in

film rights ~ audio visual

licensing product

and sub- format

lcensing ~ WEEER

Television ~ BRHME FigE Artiste Theatre Property

operations BNl BEfZ  management  operations  investment  Elimination Group
RREE  BHRER  R¥RGA BA\EE  RER:R LEET it 550
HKS 000 HKS000 HK$000 HKS 000 HK§:000 HK$'000 HKS000 HK$'000
FET FET FET FET FET FET FET FET

(note (b))
(k)
Extemal sales i 108,002 215448 16,724 17,160 1,463 - - 356,197
Inter-segment sales SREEE - 2,445 - - - - (2,445) -
Segment revenug e 108,002 217,893 16,724 17,160 1,463 - (2,445) 358,797
Reportable segment profit{oss) 12gA5H/ (BE) 16,939 2191) (3,308) 13,043 (9,361) 37,559 1,230 53,011
Reportable segment assets BES i 53,302 252,080 34,74 1,182 20,694 185,320 (1,051) 555,260
Reportable seqment iabiltes BES DS (28,162) (102,010) (3,616) (864) (2,869) (29,726) - (168,147)
Depreciation of property, plantand 41 BE R
equipment and amortisation of TERRETHR
leasefold land and land use rights THERE B (349) (790) (995) - (1,58) - - (3,745
Amortisation of fim rights EEMERE (32,281) (42,166) (3122) - - - 3675 (73,844)
Provision for impaiment of fim rights ~~ £/iERESHEY
and fims in progress HERfR (8,507) (5,752) (224 - - - - (14483)
Additions to property, plant and TENE BERE
equipment 1Y) 1,449 669 - 21418 - - 23,578
Addtions to investment properties RERENE - - - - - 49 - 649
Additions to film rights, fims in FEEYNE BRM
progress and fim royalty deposits EZRETMERS 2807 159,131 2633 - - - (2.445) 184,126
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Revenue and segment information

(Continued)

The segment information for the year ended 31st March

2011 by each principal activity is as follows:

External sales
Inter-seqment sales

Segment revenue

Reportable segment proft

Reportable seqment assefs

Reportable seqment liabilties

Depreciation of property, plant and
equipment and amortisation of
leasehold [and and land use rights

Amortisation of film rights

Provision for impairment of flm rights

Additions to property, plant and
equipment

Additions to investment properties

Additions to film rights, films in
progress and film royalty deposits

EFiREn
SREHERR
AENR  BERAR

FERENZ
FESIME BY
SYRERRRE

AR ﬁ%#&% Wit

5 IN@R9EBEE =)

BEIBXBII2BE-E——F=

B=+t—BLEFESHEHNT :

Year ended 31st March 2011
BE-3--FoR-t-ALEE

Sales and
Fim  distribution
exhibition ~ of films and
and  programs in
fimrights ~ audio visual
licensing product
and sub- format
lcensing ~ WEEER
Teleision ~ EZHER flie Artiste Theatre Property
operations EZNE E&T2  management  operafions  investment  Elimination Group
g85%  RukER  SREA SAEE  EERER ELE i F5E
HKS 000 HK$ 000 HK§'000 HKS 000 HK$'000 HKS 000 HK$'000 HK§ 000
71 & fér 71 fén fér 7 fén
(note (b))
(Witfy)
120,705 53,193 21,607 4,664 - - - 200,169
- 3451 - - - - (3:451) -
120,705 56,644 21,607 4,664 - - (3:451) 200,169
17,47 6,173 5436 2671 - 35,808 (483) 66,852
56,683 97,528 163,751 - - 148,486 (2.281) 454,167
(23,829) 2232) (10,900) - - (18.275) - (75,324)
(585) (363) (822) - - - - (1,7170)
(39,120) (13,730) (5,883) - - - 2968 (55,765)
- (106) (854) - - - - (960)
169 4449 1,695 - - - - 6,313
- - - - - 10 - 10
43218 55,385 8,362 - - - (3:451) 103,534
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5 Revenue and segment information
(Continued)

(a)

The accounting policies of the reportable segments
are the same as the Group’s accounting policies.
Performance is measured based on segment profit/
(loss) that is used by the chief operating decision
maker for the purposes of resource allocation and
assessment of segment performance. Income tax
expense is not allocated to reportable segments.
Information provided to the Executive Directors of
the Group is measured in a manner consistent with

that of the consolidated financial statements.

The revenue, profit or loss, assets and liabilities of
the Group are allocated based on the operations of

the segments.

Reportable segment profit/(loss) is (loss)/profit
before income tax, excluding unallocated share
of (loss)/profit of associated companies, provision
for impairment of amounts due from associated
companies, other income, other (losses)/gains
— net, finance costs — net, depreciation of
property, plant and equipment and amortisation of
leasehold land and land use rights that are used
by all segments and other corporate expenses
(mainly including staff costs and other general

administrative expenses) of the head office.

Reportable segment assets exclude interests in and
amounts due from associated companies, available-
for-sale financial assets, financial assets at fair value
through profit or loss, cash and cash equivalents
and unallocated corporate assets (mainly including
property, plant and equipment and leasehold land

and land use rights that are used by all segments).
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(@)

A2/D ST HRERER 2
SEIBEME - FERTEEER

KERESBERK A MHEE
ZDERE, (R E o FIEH
AXTEIRTAZ2BOH - @F
SEITESRHENERRAER
BUBHRER-—BzAAtE-

AEBzWE= B BERERE

AE2H5BFE(FHR) %F%Fﬁ
Bigl (&8 FE ?f\@a‘%*’
FELEE NR(BE) FIE-
H&Hﬁ%%’&ﬂﬂlﬁﬂﬁkﬁﬁéﬁ : ,H\ﬂﬂl%l
Hit(&18) s — B8
mﬂéﬁ%zli — FH - AR EER
ZWE - EBERRBZINEREE
Tith R+ i A2 N - BIRAR
MERE 2 HMEXM(ETERRE
BIMAREM—-RITHHX)

2T BEETBERBEE QT
ZiEm R R E N EIFR ~ A
HEPBEE - RAAREBEFABRE
ReUBEE  BRERFRBRER
BURKRSBREXEE(TERRE
FBEDBERZIE - #BERRE
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5 Revenue and segment information
(Continued)

(a)

(b)

(c)

(Continued)

Reportable segment liabilities exclude bank
borrowings and unallocated corporate liabilities
(mainly including accrued charges of the head

office).

The revenue attributable to the segment “property

investment” has been included in other income.

Reconciliation of the reportable segment profit or

loss, assets and liabilities

Reportable segment profit or loss, assets and
liabilities are reconciled to (loss)/profit before
income tax and total assets and total liabilities of

the Group as follows:

Inter-segment sales are charged at cost plus a

percentage of profit mark-up.

()

AR BEME

5 IN@R9EBEE =)

ERDHEETBERTEER
TEREXER(ZERELRS
BZEER) -

A &

[MERE |0 EEE 2 WEEFTA
HMAWA -

A2KoMBER - EEREREZ
R

AE2HsHED - BEREEZYH

Pkl
AREEANSE B 2 BRPT§BiAT (B518),
B REERBEEHROT -

2 R ESE SR AME T B2tk
BE AR UER

ANNUAL REPORT 2012 £ %R

115



e ABIIRIREMEE

5 Revenue and segment information

5 IN@R9EBEE =)

(Continued)
(c) Reconciliation of the reportable segment profit (c) FIZRNPBRE HBERARZ
or loss, assets and liabilities (Continued) HIR(E)

Profit or loss

Reportable segment profit
Unallocated amounts:
Unallocated other income
Unallocated other losses — net
Unallocated finance costs — net
Unallocated depreciation of
property, plant and equipment and
amortisation of leasehold land and
land use rights
Share of (loss)/profit of associated
companies
Provision for impairment of amounts
due from associated companies

Unallocated corporate expenses

(Loss)/profit before income tax per

consolidated income statement

ANNUAL REPORT 2012 £

Ra 2012 2011
—E—-_%F —_E——F
HK$’000 HK$’000
FET FET
A 27 ZBFH 53,911 66,852
Ko EFIE
R FEE AU A 4,133 4,222
RoBEAMEE — F5 (43,095) (1,799)
AOBAMERA — FEE (110) (183)
ROBYE - WBERREE
ZINERMAEL MK
3 5 PR 2 1 8K
(7,976) (7,316)
FE{R B AR (B518)
PilbEd (316) 276
JE Wi Bt 2 A R RRIEDRUE
e (3,706) -
ROEEERT (3,885) (2,604)
e W RFTIZBR TSR
Al (&518) /R (1,044) 59,448




5 Revenue and segment information

(Continued)

(c)

Reconciliation of the reportable segment profit

or loss, assets and liabilities (Continued)

Assets

Reportable segment assets
Unallocated assets:
Unallocated property, plant and

equipment and leasehold land and

land use rights

Unallocated available-for-sale
financial assets

Unallocated financial assets at fair
value through profit or loss

Unallocated cash and cash
equivalents

Unallocated interests in and amounts

due from associated companies
Unallocated corporate assets

Total assets per consolidated balance
sheet

Liabilities

Reportable segment liabilities
Unallocated liabilities:
Unallocated bank borrowings

Unallocated corporate liabilities

Total liabilities per consolidated

balance sheet

AR SRR

5 IN@R9EBEE =)

(c) TEBSBRALG HWERARZH

IR (&)
HE 2012 2011
—Zz——F —E2——F
HK$°000 HK$°000
FRET FET
A2KHEEE 555,282 454,167
RABEE :
RO - WEEREE
RESETHE T
AR 163,415 141,669
RAOTAHEENBEE
12,553 22,096
RAFE D REFTA
BakzhEERE 49,396 51,095
APBESRERRS
BH 616 839
N T AN o
K BE K Bt e N\ B FRIE 18,018 3,755
ROBIEEERE 9,611 2,045
REEEBBRMIZ
WEE 808,891 675,666
&R 2012 2011
—Z=—_F —E——F
HK$’000 HK$°000
FAET FET
AZ2{oHEaE 168,147 75,324
KRABERE :
RO BIRITEE 37,964 11,616
RoBEEER 1,844 1,637
TEEEBBXRMIIZ
e s 207,955 88,577
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5 Revenue and segment information
(Continued)
The Group is principally domiciled in Hong Kong and the
PRC. The result of its revenue from external customers
and non-current assets other than interests in associated
companies and financial instruments located in Hong

Kong and other countries are summarised below:

Hong Kong =58
PRC &
Singapore Hhndg
Other countries HAbE xR

ANNUAL REPORT 2012 £

Rk SEEE =)

AEEBEXEUREBRPEFESZEM
o HURBRREMBEIR Z/INEEF
FUmKIFERBDEE(NBE QT 2E
m NPT AR 2 FERMMT -

Revenue from

external customers

SHBERKE
2012 2011
2= —B-—-f&
HK$’000 HK$°000
FHT FHET
85,647 90,373
213,454 34,229
40,014 52,312
19,682 23,255
358,797 200,169




Revenue and segment information
(Continued)

Revenues of approximately HK$50,437,000
and HK$40,014,000 (2011: HK$53,689,000 and
HK$52,312,000) are derived from two single external
customers. These revenues are attributable to the

television operations segment.

Hong Kong =58
PRC H
Other countries H xR

AR BEME

IR 9EEE =)

W &= #950,437,0007% JT K& 40,014,000
B t(= & — — % : 53,689,000/ T &
52,312,000/ 70) IR EM B E — /=
P o WG TIREBRERDE

Non-current assets
(other than interests in
associated companies and

financial instruments)

ERDEE(RHELTZ
RERMETRB)
2012 2011
2= —B-—-f&
HK$’000 HK$°000
FHT FHET
430,860 313,634
141,822 96,981
19,767 7,170
592,449 417,785
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6 Other (losses)/gains — net 6 HM(GR) ke — #§
2012 2011
—E—"fF —=E——4F
HK$’000 HK$’000
FEIT FET
Surplus on revaluation of investment REMESHEER
properties (note 16) (B2 16) 35,063 31,001
Surplus on revaluation of a building BFEHAR
(note 14(a)) (KiaF 14(a)) - 87
(Loss)/gain on disposal of subsidiaries HEHBAT(HER) s (10,629) 3,265
Gain on disposal of available-for-sale HERAHEENKEE RS
financial assets (note 23(a)) (f1:t23(a)) - 7,055
Impairment loss on available-for-sale A ER K E ERERE
financial assets (note 23(a)) (KtaE23(a)) (527) (1,261)
Fair value losses on financial assets at fair &2 L EFF ABHE KR 2B
value through profit or loss (note 23(b)) BEZ D RERE (I 230b)) (31,939) (10,945)
(8,032) 29,202
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Expenses by nature

Expenses included in cost of sales, selling and marketing

expenses, and administrative expenses are analysed as

follows:

Cost of inventories (note 24)

(Reversal of)/provision for
obsolescence of inventories
(note 24)

Amortisation of leasehold land and

land use rights (note 13)
Depreciation (note 14)
— owned property, plant and
equipment
— leased property, plant and
equipment

Loss on disposal of property, plant

and equipment (note 32(a))

Amortisation of film rights (note 17)
Provision for impairment of film rights
and films in progress (note 17)

Write-off of trade and
other receivables

Provision for impairment of amounts
due from associated companies

(note 18(c))
Auditor’s remuneration
— current year

— under-provision in prior years
Direct operating expenses arising
from investment properties that
generate rental income (note 16)
Distribution commission expenses
Employee benefit expenses (including
directors’ emoluments) (note 12)

Exchange loss

Marketing and promotion expenses
Operating lease rental in respect of

buildings

Production and origination costs

Theatre circuits’ costs
Transmission costs

7 BEHBSZAX
AASKERA  HERTIBHEARR
THAXZEX A AT :

BFERAK Kzt 24)
REFE (DE) #iE
(K1aE24)

FAE T L b R~ e
(K1at 13)

e (1 14)
— BEYE - HEREE
— HEWE - HEERERE

HEME - BBERRBZER

(BtaE32(a)

SRR (HaE 17)

B MERBRRPSERERE
(Bt 17)

B 5 & H At B UK IR 85

FE U Bt A R FOR R ER A
(Hta£ 18(c))

BEETIN &
- AEE
- BEFERBTE
EEHEERAZRENHENERE
KERx(fat16)

BITHSAX

EEEFMZ(BRESMHE)
(Brat12)

& R E5iE

EHREERX

BFzR&Efnie

RUER R RIA
B RRA
ELDRS

2012
—E—"%F
HK$’000
FET

6,892

(179)

788

10,323
580

430
73,844

14,483

1,651

3,706

1,517
80

1,553
9,407

36,275
849
24,424

1,926
13,675
116,478
4,565

YN

2011

—E——fF

HK$’000
FET

3,629

633

788

7,987

311

55,765

960

216

1,461

1,625
1,427

30,430
14
6,034

1,626
23,473
17,888
13,624
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8 Finance costs — net

Finance income

— Interest income on short-term
bank deposits

— Interest income on loans to

third parties

Finance costs
— Interest on loans and overdrafts

— Interest element of finance leases

Finance costs — net

ANNUAL REPORT 2012 £

8 WMBERF — BH
2012 2011
% —EB——fF
HK$°000 HK$°000
FAET FET
MBBA
— FHRITERZ A2 WA
462 543
— ME=ZFERZAEWA
321 95
783 638
BERE
— BERREZZFE (851) (652)
— REERN 2 F 20 (42) (169)
(893) (821)
MERF — BHE (110) (183)




Income tax expense

Hong Kong profits tax has been provided at the rate
of 16.5% (2011: 16.5%) on the estimated assessable
profit for the year. PRC corporate income tax has been
provided at the rate of 25% (2011: 25%) on the estimated
assessable profit for the year. Taxation on other countries
profits has been calculated on the estimated assessable
profit for the year at the rates of taxation prevailing in the

countries in which the Group operates.

Current income tax BEARRT S BE

— Hong Kong profits tax — BEBFEH

— PRC corporate income tax — B EMEH

— Over-provision in prior years — BEFEBIERE
Deferred income tax (note 31) IEFEFTSHFL (M 31)
Income tax expense FRiS#RBAX

AR BEME

RS IR
EBNEBHERBAREEMAFTERBR
LRI EA16.5% (ZF——F 1 16.5%)

EHBE - FEIEEMERDEAFE
fhETERR A B R25% (28— —F :
25%) 1F tH B 1 o H 1 Bl X A 2 B K
B RAFEMITEREABRASEE
REEBTERR 2RITREAE

2012 2011
=% —E——F
HK$°000 HK$’000
FEIT FET
4,411 6,277
2,968 —

(7 (243)

7,372 6,034
6,311 4,970
13,683 11,004
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9 Income tax expense (Continued) 9
The tax on the Group’s (loss)/profit before income tax

differs from the theoretical amount that would arise using

RsRAX =)
REBEZBRFFEHA(HE)  FE2E
HEBERBEBREMAE ZERB

the Hong Kong taxation rate, as follows: FZEZFBEAT
2012 2011
—E—C5F —T——F
HK$’000 HK$’000
FET FET
(Loss)/profit before income tax FMFrSIRBI(ER) FE (1,044) 59,448
Tax calculated at a rate of 16.5% BREE16.5% (ZF——F :
(2011: 16.5%) 16.5% )5t E 2 Bi1E (172) 9,809
Effect of different taxation rates in HtERTEH R 2 E
other countries 818 (174)
Income not subject to tax BERBURA (624) (7,865)
Expenses not deductible for tax AHNBAX
purposes 9,393 5,160
Tax losses for which no deferred WEERELERESHEREZ
income tax assets was recognised BiEEiE 5,757 4,907
Utilistation of previously B ABERER 2 FIEEE
unrecognised tax losses (1,534) (544)
Associated companies’ results SRS N B A (FRTEE)
reported net of tax 52 (46)
Over-provision in prior years BEFEBERE (7) (243)
Tax charge RIARX 13,683 11,004
10 Loss attributable to owners of the 10 ZAFBHAAEMESR
Company

The loss attributable to owners of the Company is dealt
with in the financial statements of the Company to the
extent of HK$2,774,000 (2011: HK$2,225,000) (note

28(b)).

ANNUAL REPORT 2012 £
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11 (Loss)/earnings per share

(a)

(b)

Basic

Basic (loss)/earnings per share is calculated by
dividing the loss attributable to owners of the
Company of HK$15,101,000 (2011:
HK$55,000,000) by the weighted average number
of ordinary shares of 5,633,035,000 (2011:
5,555,827,000) in issue during the year (note 27).

profit of

Diluted

Diluted (loss)/earnings per share is calculated by
adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all

dilutive potential ordinary shares.

For the year ended 31st March 2012, the diluted
(loss)/earnings per share was the same as the
basic (loss)/earnings per share as there were no
outstanding potential ordinary shares during the

year (2011: same).

12 Employee benefit expenses (including
directors’ emoluments)

Wages and salaries
Social security costs

Pension costs — defined contribution

TERFS
R

plans

(a)

(b)

12 {§

RAEHRAS — REMKETE

YN

1 SR(BR) &7

EF

BREXEBR) BFIRALF
B AL 1E15,101,000% T
(=Z=Z——% : F)¥55,000,000 %
T)RUEREBITZBERMEF
3 #5,633,035,000 % (= & — —
£ : 5,555,827,000 % ) 5T & (Fff &%
27) °

e

BREE(BR) BADERER
BITZERNETHIHZERR LR
FE#EEEEER -

BE—E—_—H=A=t+—HL%E

B BRFEARARQRRERITE

BEZER  WMEREE(SERE)

E%uﬁﬁi’éﬂxgmj‘éﬂé)/ﬁﬂmlﬁ
ZE——F : HRE) °

RAEFAZ(BEESTEHL)

2012 2011

—E2——F —E——fF

HK$°000 HK$’000

FETT FET

34,221 29,121

1,482 778

572 531

36,275 30,430
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12 Employee benefit expenses (including
directors’ emoluments) (Continued)

(a)

Directors’ emoluments

The remuneration of all directors for the years

ended 31st March 2012 and 2011 is set out below:

Name of Director

Executive directors
Li Kuo Hsing

Tong Hing Chi

Chau Kei Leung

Non-executive directors
Chan Ngan Piu

Hugo Shong

Alan Cole-Ford (note (i)

Independent non-executive
directors

Lee G. Lam

Wang Huarong

Cheung Ming Man

LA

ufiEs
2HE
BER
BER

FUTER

R#E

HEE

Alan Cole-Ford (A7)

BIFUGES

5

I#
i

12 (BRiE
(#)

(a) EEH®

BE-—2-—FR-ZF——F=8

=t+-HLFERNTFRRESS

A (BREEMS)

()  None of the directors has waived any of their

emoluments in respect of the years ended 31st
March 2012 and 2011.

MERHIMT :
2012 2011
= =
Other Other
emoluments - emoluments —
basic basic
salaries, Pension salaries, Pension
allowances costs - allowances costs —
and other defined and other defined
henefits ~ contribution benefits  contribution
Fees in kind plans Total Fees in kind plans Total
fie - it -
358 Ergs.
AWRRY EWeNs - BEREM  BAGHA -
fig EhAE e it Be  EiiE  RelEdE fa3f
HK$'000 HKS$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET 7Ar FAr 7T 7Ar
- 4,198 12 4210 - 4,000 12 4012
- 1,516 12 1,528 - 1430 12 1442
- 821 12 839 - 780 12 19
126 - - 126 % - - 9%
80 - - 80 80 - - 80
20 - - 20 - - - -
80 - - 80 80 - - 80
80 - - 80 80 - - 80
80 - - 80 80 - - 80
466 6,541 3 1,083 46 6,210 3 6,662
)y WMEBEEEHERZE—ZFT—=
FR=F-—F=ZA=T-
HIEFEZEAME -
(i) ZEER=-Z——%51+A

(i) The director was appointed on 18th October

2011.
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12 Employee benefit expenses (including
directors’ emoluments) (Continued)

(b)

Five highest paid individuals

The five individuals whose emoluments were the
highest in the Group for the year include two (2011:
three) directors whose emoluments are reflected
in the analysis presented above. The emoluments
paid or payable to the remaining three (2011: two)

individuals during the year are as follows:

Basic salaries, allowances and HEAHE -~ 2R
other benefits in kind H B H &=

Pension costs — defined BIRERAE — RE
contribution plans HEEE

The emoluments fell within the following bands:

Nil — HK$1,000,000 Z — 1,000,0007& T
HK$1,000,001 — HK$2,000,000 1,000,001 % JT
— 2,000,000 % T

During the years ended 31st March 2012 and 2011,
no emoluments have been paid by the Group to the
two (2011: three) directors or the three (2011: two)
highest paid individuals as an inducement to join or
upon joining the Group, or as compensation for loss

of office.

BABERENE

12 RREFAZ(BEESHE)

(&

(b)

ItSEEHFMAL

FR AEBEUESHMAL
PMBEB(CE——F:=8)A
EE HMEER L2224
"B FRENREFFHEHSBR=]
(Z2——F WMB)EaFMAL
ZHEemT :

2012 2011

—E—CZfF —E——fF

HK$°000 HK$’000

FEIT FiET

3,259 2,005

24 12

3,283 2,017
EEEMT -

Number of individuals

AB
2012 2011
—g-—-—% —T——f&
1 1

2 1

3 2

BE-2-—FR-F-—F=f
=+-ALFE  AEELEOE
H(-B-——F =ZR)EFA=Z
(ZF——% : WR)BEHFHAL
B - ERIMAKEEZER
S BEBAE o
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12 Employee benefit expenses (including
directors’ emoluments) (Continued)

(c)

(d)

Emolument policy

The Group’s emoluments (including the directors’
emoluments) are determined by the Board of
Directors with reference to their contributions in
terms of time, effort and their expertise and are

reviewed on an annual basis.

Pension schemes arrangement

The Group provides a mandatory provident fund
scheme (“MPF Scheme”) for its staff in Hong
Kong under the requirement of the Hong Kong
Mandatory Provident Fund Scheme Ordinance
(“MPF Scheme Ordinance”). Under the MPF
scheme, the Group’s contributions are calculated at
5% of the employees’ relevant income as defined
in the MPF Scheme Ordinance up to a maximum of
HK$1,000 per employee per month. The employees
also contribute a corresponding amount to the
MPF Scheme if their relevant income is more than
HK$5,000 per month. All benefits derived from the
mandatory contribution must be preserved until the
employee reaches the retirement age of 65 subject
to certain exceptions. The assets of the MPF
scheme are held separately from those of the Group
in independently administered funds. The total
contribution to the MPF Scheme paid by the Group
during the year amounted to HK$498,000 (2011:
HK$456,000).
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12 {&
(#)

(c)

(d)

ARFAZ(BEEEN®)

B & By 3R
rEBCHES(BEESHME) D
HEFEESEWNEMTH KB
kBH URKE 2EENHME
T UEFFEHR -

B BRHE

AEEREEBREELABESHE
BeI(MREHERMNDARES
BEIRMEEMABSTE(R
BecTE] c RIBBRESE S K
SEZHRIRBES T EROIFIR
EZEEHBRAS%TE &S
AEBEEEA1,0008T - fHES
Z WA EBE A 5,000 T
Bl &R A BB e HARRE
SRZ M o BRETFHIIMERS -
BEIMERAEE 22 SRR A
TRE HEESFE655mEIK
FRAL - BELTECEERAN
EEZEESR HEEEZES
BAEE - TR AEERRES
FTEIE 2 TR 4858 5 498,000 78
TT(=ZZ——% : 456,000/&7T) °



12 Employee benefit expenses (including
directors’ emoluments) (Continued)

(d)

Pension schemes arrangement (Continued)

The Group also contributes to a defined contribution
retirement scheme (the “Retirement Scheme”) which
provides retirement benefits to its employees who
joined the Group prior to the adoption of the MPF
Scheme and chose not to join the MPF Scheme
after its adoption. The Retirement Scheme’s
assets are held in a provident fund (the “Fund”)
managed by an independent administrator. Under
the Retirement Scheme, both the employer and the
employees are required to contribute 5% of the
basic salary of the employees (up to a maximum of
HK$1,000 per employee) on a monthly basis. The
employees are entitled to 100% of the employer’s
contribution after 10 years of completed service,
or at a reduced scale of between 20% and 90%
after completion of 2 to 9 years’ service, in which
case the forfeited contributions are to be used to
reduce the employer’s contributions. The Group has
no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient
assets to pay the related employee benefits. The
aggregate employer’s contributions, net of forfeited
contributions, which have been dealt with in the
consolidated income statement for the year ended
31st March 2012 amounted to HK$74,000 (2011:
HK$75,000).

At 31st March 2012, there is no forfeited
contributions available to reduce future
contributions under the Retirement Scheme and
contributions totalling HK$73,000 (2011: HK$73,000)
and HK$12,000 (2011: HK$12,000) payable to
the MPF Scheme and the Retirement Scheme
respectively were included in the consolidated

balance sheet.

AR RENE

12 RREFAZ(BEESHE)

(&

(d)

BHBIREEE)
AEETFERAERTBARTE(R
REF 8 DMK BIRGTER
REEMEB ST MEREEE
REMRIES 2RI MBEMA
BES B 2 EERMERINEF -
BAGFE2EEHBYIERAER
ZAEE(ESNEE - RER
HhatdE BEIREEHYEBAR
BEEAHF 25N EHER(RS
AEREE1,0008T) EBERRE
R1I0FERBEERZEREME
HZ100% 5K A TH2E9
FREE > RERLBZE20%
ZO0%RBEMA - EUBERT -
B RER D EE 2 MK -
HESWREERASEXNEH
BEREF » AAREEFEEERE
EEEZFE-—SHR - EREBZE
—E-—EFE-A=+—-HILEFEEZ
HEWERARE 2 EEMAEAE
(RIS W FR) & 74,0008 7T (=
T——4% :75,000/87T) °

R-E——F=A=+—H8  1&
A R D AR PE R R BT 81 2 R AR fit
2R WA TR T E R & E
RERFEELEZHRDBIEH
73,0008 T (=& ——4% : 73,000
%t ) &12,0008 T(Z & — —
F 12,0008 7w) 2D Bt AGRE
EESERRA
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13 Leasehold land and land use rights —

Group

At 1st April 2011 and 2010

Amortisation of leasehold land and

land use rights (note 7)

At 31st March 2012 and 2011

RIB-——§R-ZT-FF
mA—H

& & i 2 3 (56 FARE =2 6%
(HzE7)

RIE—ZFR-ZE——F
=H=+—F§

The Group’s interests in leasehold land and land use

rights represent prepaid operating lease payments and

their carrying amounts are analysed as follows:

Held under leases of between
10 to 50 years:
In Hong Kong
Outside Hong Kong

ANNUAL REPORT 2012 £
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13 HELTHMELHERE — F

£E

2012 2011

—E——%f —E——F
HK$°000 HK$°000

FET FET

31,237 32,025

(788) (788)

30,449 31,237

REEREE LR T EREZ
BEERMNEERITE - HIRkE

BT :
2012 2011
—ZE—_F —E——F
HK$°000 HK$’000
FETT FET
10,979 11,301
19,470 19,936
30,449 31,237




AR RENE

14 Property, plant and equipment — Group 14 Y% - BBRERE — *5KE

Leasehold Furniture,

Construction improve- fixtures and Motor
Buildings in progress ments  equipment vehicles Total
%3 KE

5 ERIE HRWREE R RE #it
HK$'000 HK$'000 HK$'000 HK§'000 HK§'000 HK8'000
FER FEL FEL FEn FEL FEr

At 1st April 2010 R-S-ZEMA-A

Cost or valuation RS 89,869 - 14,648 31,320 4347 140,184
Accumulated depreciation ZithE - - (9,921) (20270) (4,141) (34,332)
Net book amount EE$E 89,869 - 4721 11,050 206 105,852
Year ended 31st March 2011 BE_E——EZA=t+-HLEE

Opening net book amount EYREFE 89,869 - 4,707 11,050 206 105,852
Additions En - 431 3,278 744 1,948 6,396
Depreciation charge (note 7) WERL (W7 (2,164) - (1,693) (3,918) (529) (8,208)
Revaluation surplus (note (3)) EEBRNE ) 4,822 - - - - 4,822
Transferred from investment properties BB ERENE(H ()

(note (g)) 20,648 - - - - 20,648
Transferred to investment properties ERERENEWE M)

(note (h)) (11,300) - - - - (11,300)
Exchange differences EizH - 8 80 43 5 136
Closing net book amount FRIEETE 101,875 439 6,387 7,919 1,636 118,256
At 31st March 2011 R=2-—%ZR=1+-A
Cost o valuation HASEE 101,875 439 18,030 32,03 6,300 158,679
Accumulated depreciation ZithE - - (11,643) (24,116) (4,664) (40,429)
Net book amount EaE$E 101,875 439 6,387 7919 1,636 118,256
Year ended 31st March 2012 BECE-"EZA=t+-HLEE
Opening net book amount EYREFE 101,875 439 6,387 7,919 1,636 118,256
Additions i - 845 7,661 13,876 1,238 23,620
Depreciation charge (note 7) WERL(WE7) (2,767) - (2,038) (5,365) (733) (10,903)
Revaluation surplus (note (a)) ERBRNE ) 29,682 - - - - 29,682
Transfers &g - (439) 439 -
Disposals (note 32(a)) LEWH32) - - (280) (280) - (560)
Exchange differences EizH - - 211 208 16 435
Closing net book amount FRIEETE 128,790 845 12,380 16,358 2,157 160,530
At 31st March 2012 R=Z2-Z£ZR=1+-A
Cost o valuation HASEE 128,790 845 25,626 42,732 5,908 203,901
Accumulated depreciation ZithE - - (13,246) (26,374) (3,751) (4337)
Net book amount EE$E 128,790 845 12,380 16,358 2,157 160,530
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14 Property, plant and equipment — Group
(Continued)

(a)

Certain leasehold land and land use rights
(note 13) and buildings of the Group situated in
Hong Kong are held by the Group under a lease
agreement dated 25th August 1997 with the
Hong Kong Industrial Estates Corporation (the
“HKIEC”) which restricts the usage of the premise
to the manufacture of optical discs and related
business. The Group’s interests in the buildings are
transferable subject to the right of first refusal to
purchase by the HKIEC.

The buildings were last revaluated on 31st March
2012 by Memfus Wong Surveyors Limited, an
independent professional qualified valuer, on a
depreciated replacement cost basis, which is the
aggregate of the land value in its existing use
and the estimated current replacement costs
of the buildings less deductions for physical
deterioration and all relevant forms of obsolescence
and optimisation. The revaluation surplus net of
applicable deferred income taxes was credited
to buildings revaluation reserve through other
comprehensive income. The HKIEC merged with
two other corporations in 2001 and is presently
known as Hong Kong Science and Technology
Parks Corporation.

During the year ended 31st March 2011, revaluation
surplus of HK$4,735,000 and HK$87,000 has been
charged to the other comprehensive income and
to other (losses)/gains — net in the consolidated

income statement, respectively.

During the year ended 31st March 2012, revaluation
surplus of HK$29,682,000 has been charged to the

other comprehensive income.
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BYEXSERMAEMERERG
MITERARIRITESEENAREE
BN =E-——F=A=+—H
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ENA 2 BERERERERAENE
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BE-Z——F=A=+—H1L
FE - EBHRER4,735,0008 TR
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14 Property, plant and equipment — Group
(Continued)

(b)

()

(d)

()

(f)

(9)

(h)

The Group’s buildings are stated at valuation and
other components of property, plant and equipment
are stated at cost. The carrying amount of the
buildings would have been HK$92,803,000 (2011:
HK$95,411,000) had they been stated at historical
cost basis.

At 31st March 2012, the buildings with carrying
value of HK$117,780,000 (2011: HK$91,605,000)
were pledged as security for banking facilities
granted to the Group (note 30(a)).

The Group leases a motor vehicle under non-
cancellable finance lease arrangement. The lease
term is 2 years, and ownership of the asset lies
within the Group. At 31st March 2012, the carrying
amount of the motor vehicles held under finance
leases was HK$933,000 (2011: HK$1,348,000).

Depreciation expense of HK$10,903,000 (2011:
HK$8,298,000) has been included in administrative
expenses in the consolidated income statement
(note 7).

Lease rental income amounting to HK$3,000,000
(2011: HK$3,000,000) relating to the lease of
furniture, fixtures and equipment are included in
other income in the consolidated income statement
(note 5).

During the year ended 31st March 2011, investment
properties with carrying amount of HK$20,648,000
has been transferred to property, plant and
equipment as a result of change in usage (note 16).

During the year ended 31st March 2011, property,
plant and equipment with carrying amount of
HK$11,300,000 has been transferred to investment
properties as a result of change in usage (note 16).

PN e E

nV'.F

14 YR - WBREE — FRE

(4&)
(b)

(h)

¢%21§$¢§m§)\ﬂ§ ' T
X WBRRBEZHME D BIIRK
ARAER o Tlﬂ%%?ﬁﬁﬁ&ﬁk$§§—)\
BR » BIH BRE B 4 % 92,803,000
BIL(=ZZF——%F 95,411,000
JT) °

W=-ZE——F=A=+—H8 k@A
£ 4A117,780,000/8 T (=& — —
£ 191,605,000 7T ) ZIBFEIK
HIEATEEMERRBRITEEZE
1R (KfizE 30(a))

AEERBETAHEMERSELZHE
HERE HEHAWE ME
EZRERBAEEME - R=F
——H=A=+—0 - REFER
B8 2B 2 REEA 933,000
BI(ZZF——4%F : 1,348,000
)o

Jl

T & B 2 10,903,000 T (= &
— — % :8,298,0008 T )2 5t A
el sk 2 TR XA (R
7) e

EHEEERAE - £LERZEZA
% U A 3,000,000 T(=& ——
£ :3,000,00058 7t ) st AR E W
Ik 2 AU A A (FFEES) ©

B2 —H=A=1t—-HLF
EE A - Bk {E20,648,000 8 7T 2
REMXCERZRREMEREY
ERR S ER I

BE-Z——F=A=1+—HIHF
E R BRE{E 11,300, ooo;‘%ﬁ:z
Y3 ~ MEERERED R AR E
EREREYE(MIEE16) °
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At 1st April 2010 and
31st March 2011
Cost
Accumulated amortisation and

impairment
Net book amount
Year ended 31st March 2012

Opening net book amount

Disposal of subsidiaries
Closing net book amount

At 31st March 2012

Cost

Accumulated amortisation and

impairment

Net book amount

ANNUAL REPORT 2012 £

15 Intangible assets — Group

R-Z2—ZSFNMA—HR
—Z2——%=RA=1+—H

DN
RETEERAE

IR R {E

BE—FT——F
ZA=+—HLEE
FAMREFE
HEMELQ A

FRIEEPE
R-S—=%
ZA=+-H
e

R RAE

IRERE

15 |MELEE — +5KH

Contractual
supplier
Goodwill relationships Total
&t
e B IER R R #Et
HK$°000 HK$°000 HK$°000
FET FET FET
22,413 9,029 31,442
(22,413) (9,029) (31,442)
— 4,000 4,000
— (4,000) (4,000)




15

Intangible assets — Group (Continued)
Goodwill and contractual supplier relationships of
HK$22,413,000 and HK$9,029,000 respectively arise from
two acquisitions by the Group in 2008 were recognised in
the consolidated financial statements for the year ended
31st March 2009.

Management assessed the recoverable amounts of
goodwill and contractual supplier relationships by
estimating the cash flows expected to be generated from
the acquired businesses and determined to make full
impairment provision against the goodwill and contractual
supplier relationships respectively in the consolidated

financial statements for the year ended 31st March 2009.

During the year ended 31st March 2012, certain of the
Group’s fully impaired goodwill and contractual supplier
relationships have been written off upon the disposal of

the subsidiaries that gives rise to these intangible assets.

"mmjﬁﬁ%m

15 |EEE — xKEB (=)

AAEER_ZEN\FET2WER
BEECEERGAMERERZR D
22,413,000 T & 9,029,000 & 7T I &

ECERANEFE=RA=1T—-HILEEZHK
BB MRER

EREEBMAGTTNBEBEEREE
BEReTtBmERAVHERRERZ
TW@ﬁﬁ'I&*“mﬂﬁﬁﬁA
HWEEEEREREE ZNE=A
=t -HLEFEREUBRREZBR
EEE -

BE-_Z——H=A=+—HLEFE
ETAEECRERBECHERENH
EEEROCREEELEZSREEERZ
BB 1 B B 8 o
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At fair value

At 1st April 2011 and 2010

Additions

Transferred from property, plant and
equipment (note 14(h))

Transferred to property, plant and

16 Investment properties — Group

BRARE

RZE——FERFT-ZFFMNA—H

30

EREWR  HERRE

(BitaE 14(h))

BEEYR - HBERRE

equipment (note 14(g)) (Btat 14(g))
Surplus on revaluation (note 6) B BER(HZE6)
Exchange differences EHERE

At 31st March 2012 and 2011

The following amounts have been recognised in the

consolidated income statement for investment properties:

R=B-——FR=—F——F

=A=+-—H

16 REYR — +KH

2012 2011
—g-—% -z —#&
HK$°000 HK$°000
F#ET FEx
146,725 123,898
649 170

- 11,300

- (20,648)

35,063 31,001
973 1,004
183,410 146,725

AT EHOCHREMEMNFES WS R

Rental income (note 5) HEWA (KaE5)

Direct operating expenses arising ELXESWAZREYE
from investment properties that FIEE 2 HEKLERE
generate rental income (note 7) (K1 7)

ANNUAL REPORT 2012 £
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2012 2011
—E—Cf —EB——F
HK$°000 HK$°000
FREIT FET
6,079 6,904
1,553 1,625




16 Investment properties — Group (Continued)
(@) The investment properties of the Group were
revalued on 31st March 2012 by Memfus Wong
Surveyors Limited, an independent professional
qualified valuer, on the basis of open market

value, except for a property with carrying amount
of HK$14,960,000 (2011: HK$11,635,000), where
depreciated replacement cost basis was adopted

due to the lack of reliable market information.

(b) The Group’s interests in investment properties at

their carrying amounts are analysed as follows:

In Hong Kong, held under:

Leases of between 10 to 50 years +Z A +F 2HA
Outside Hong Kong, held under:
TERTFEZEY

BBE+F2HEY

Leases of between 10 to 50 years

Lease of over 50 years

The future aggregate minimum lease receipts under
non-cancellable operating leases are set out in note
35(b).

(c) At 31st March 2012,
properties with an aggregate carrying amount
of HK$96,700,000 (2011: HK$77,625,000) were
pledged as security for banking facilities granted to
the Group (note 30(a)).

certain investment

(@)

REB - BTIIENEE :

RERBEN - BTHEOEE :

PN e E

16 EYE — xKEB (=)

n‘/_ﬁ

FEBZREVENR_Z——F=
A=+ -EHBIE£4ERMEE
B &= B EORIETER T A PR 2 R1R A B
TEER  HARZATETHER
MEMITEEER AR EZREE
#14,960,000 BT (= F——F :
11,635,000 /& T ) I3 BR I ©

REBERAERABIRZBRENE
ERIWMAT :

2012 2011
—E—-—-F —E——F
HK$°000 HK$’000

FET FExT
124,710 104,055

56,620 40,900

2,080 1,770
183,410 146,725

RIBEN A HSEEERIBYZ KRR
RIKHE SR EENHFE35(b)

R=ZZE——F=A=+—0 " kEH

#{8 596,700,000 8 T (=& ——
E 77,625,000 ) 2 & TRE
YD IKIFIE RN R B ERRIT
8 2R (MIEE30(a)) ©
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17 Film rights, films in progress

royalty deposits — Group

At 1st April 2010
Cost

Accumulated amortisation and

impairment

Net book amount

Year ended 31st March 2011

Opening net book amount
Additions
Transfers

Amortisation charge (note 7)

Impairment charge (note 7)
Exchange differences

Closing net book amount
At 31st March 2011

Cost

Accumulated amortisation and

impairment

Net book amount

Year ended 31st March 2012

Opening net book amount
Additions
Transfers

Amortisation charge (note 7)

Impairment charge (note 7)
Exchange differences

Closing net book amount
At 31st March 2012

Cost

Accumulated amortisation and

impairment

Net book amount

ANNUAL REPORT 2012 £

R=g—
AR
B HHRAE
W E R E
BE-S——%

ZR=+—HL*EE

FHREFE
10

LR

BB (faE7)
WEE R (Kt 7)
EREZE

FRIEEFE

R-S——%
=A=+-8

R

BB

IR R {E

BE_Z—_F
=B=+—H
ILEE

F X IRERE

30

i

BB A (K2 7)

WIEE A (K1t 7)

fE 5 Z=2

FRIREFE
R-2S—_%F
=R=+—H
B

KT RE

IR R {E

and film

E£MA—A

ERNE MEPEXRER

RigEe — FKE

Film

Film Films in royalty
rights progress deposits Total

RElh L %At ]
ERME L% A Be #Et
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
530,267 4,759 58588 550,559
(475,443) (918) — (476,361)
54,824 3,841 15,533 74,198
54,824 3,841 58588 74,198
53,945 31,880 17,709 103,534
17,174 (1,260) (15,914) =
(55,765) — — (55,765)
(960) — — (960)
— 560 — 560
69,218 35,021 17,328 121,567
595,420 SR8 80 17,328 648,687
(526,202) (918) — (527,120)
69,218 35,021 17,328 121,567
69,218 35,021 17,328 121,567
51,120 130,852 2,154 184,126
19,029 (14,235) (4,794) —
(73,844) - = (73,844)
(12,824) (1,659) — (14,483)
— 694 — 694
52,699 150,673 14,688 218,060
644,511 153,263 14,688 812,462
(591,812) (2,590) — (594,402)
52,699 150,673 14,688 218,060
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18

Film rights, films in progress and film 17
royalty deposits — Group (Continued)
(@) Amortisation charge of HK$73,844,000 (2011:
HK$55,765,000) with respect to film rights has been
included in cost of sales in the consolidated income

statement (note 7).

(b) The carrying amounts of film rights and films in
progress have been reduced to their recoverable
amounts through recognition of provision for
impairment losses of HK$14,483,000 (2011:
HK$960,000) which has been included in cost of

sales in the consolidated income statement (note 7).

YN

BERE BEPERCRER

MigEZEE — FKE @)

(@) HBHEIEHRE273,844,000% T
(=& —— % :55,765,0007%& 7t )
BHEBACT AGRARERZHE
B (BEE7)

b) EXHMERBRPEEZZRE
BEZEBERIABMEEFEERREE
14,483,000/ T(= & — — & :
960,0007% 7t ) W £ H 7 Yt B &
B OREFBEREC T ARE RS
RZHEERA (HFET) ©

Interests in associated companies — 18 MEEATFIZHEEZ — xKE
Group
2012 2011
—E—-—F —_E——F
HK$’000 HK$°000
FET FET
At 1st April 2011 and 2010 R-E——FR-Z-ZFMA—H 276 —
Incorporation of an associated [PAR: =P
company 1 -
Exchange differences & =28 39 —
Share of (loss)/profit FEAG (B518), /7 (316) 276
Amounts due from associated PE U Bt A BIFRIR
companies (note (b)) (BtaE (b)) 45,912 27,667
Less:Provision for impairment of OB FEWEEE N B RIE R E R B
amounts due from associated (H1E ()
companies (note (c)) (27,894) (24,188)
18,018 3,755
Less: current portion of amounts due & - FEUREEZ A BB R EZ0H
from associated companies (18,018) (8,479)
At 31st March 2012 and 2011 R-B-——_FR=-F——F
=ZHA=+-8 ~ 276
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18 Interests in associated companies —

Group (Continued)

(a) At 31st March 2012, all of the Group’s interests in

associated companies are unlisted. The Group’s

principal associated company is:

Name

18

Hongkongmovie.com
Company Limited
(“HKM?)

ERRYMEARLT
(& BBHEE )

Place of
incorporation

&E 8 R 3L 3t B

Hong Kong

58

Principal
activities

EERYE

Post production
and playout
services

RHAEMERIBL
BR 7%

The consolidated financial information of HKM and

its subsidiaries is extracted as follows:

Total assets
Total liabilities
Revenue

(Loss)/profit for the year

sPNs)] ANNUAL REPORT 2012 4 3§

e

e

.
o

2
W 78

o

FR(ER),FIHE

Nominal value
of issued share
capital
ERTREEE

100 ordinary shares

of HK$1 each

100 B 3 AR E 1A 1
BIL2EBR

18 RBELAFZER — F5KE

(#)

(@) M=B-—£=p=t-H0 &%
ERBEADZFARERKEL
o AEEEERE NS

Percentage
of equity
interest
held by

the Group
FREMRFZ
KRiEEaSL

49%

49%

BREYRERENBLARZES

PBEREEMOT

2012
—E——%
HK$°000
FET

22,485
(26,191)
20,611

(4,246)

2011
—_E——F
HK$°000
i

30,902
(30,338)
28,307

3,830




18 Interests in associated companies —
Group (Continued)

(@)

(b)

()

(Continued)

During the year ended 31st March 2012, the
Group has not recognised losses amounting to
HK$1,816,000 (2011: nil) for HKM. At 31st March
2012, the accumulated losses not recognised were
HK$1,816,000 (2011: nil).

During the year ended 31st March 2012, the
Group has no unrecognised losses for Silver Kent
Technology Limited, an associated company that
has already ceased operation in prior years (2011:
unrecognised losses of HK$20,000). At 31st March
2012, the accumulated losses not recognised were
HK$1,612,000 (2011: HK$1,612,000).

The amounts due from associated companies are
denominated in HK$, unsecured, interest-free and

have no fixed terms of repayment.

Movements on the Group’s provision for impairment
of amounts due from associated companies are as
follows:

At 1st April 2011 and 2010 R-IE——FR-F—
A —H
Provision for impairment of
amounts due from associated (Mia7)
companies (note 7)
At 31st March 2012 and 2011 Rn=

=5 ==

e Y

FE W B N R KRR E R

2 —ER-E—#F

PN e E

nv__ﬁ
18 MEIEATFICEE — *5KH
(#&)
(@ (%)
BE-Z2-——-—f=ZA=+—-H1L

FE AEEIWEINRSE’ i-E,%
#1325 181,816,000 T (=

——F I E) o R= —_E—ﬁ
=t+—HB > AERZEBFEER
1,816,000 B (=F——F : &) o

BE-ZE——F=-A=1+—HIHF
E > AEEWEREREERAF
(—EERBEFELILEBNE
ERF)ZABRBER(=ZF——
& RHEREE20,00087T) o A
—E-—_HF=HA=+—H ' KER
Z B2 EEH1,612,000%8 T(=
Z——4% :1,612,000587T) °

P W Bk N BRI LA B T R EE AL
HIEW REREBEEERY -

ANEEFEWNEE D T RO R ERE
BEUT :

2012 2011

—E——fF —E——fF

HK$’000 HK$’000

FET FET

24,188 24,188

3,706 -

27,894 24,188
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18 Interests in associated companies — 18

Group (Continued)

(c) (Continued)
During the year ended 31st March 2012, the
Group decided to make a provision for impairment
of amounts due from associated companies of
HK$3,706,000 after taking into account of the
associated companies’ business developments,
financial positions and other factors (2011: nil).

19 Interest in a jointly controlled entity and 19

a jointly controlled operation — Group

(a) Interest in a jointly controlled entity — Group

Interest in a jointly controlled entity, ALEZEHIEE %

at cost (note (i) BN (HTEE (1)
Share of loss ey =]
Amount due from a jointly JE Ul 4 [5) 422 1l B B8 TR 1E
controlled entity (note (ii)) (H1EE (i)
Less: Provision for impairment of & - FEWR L EEHISEEFIE
amount due from a jointly WAERE (B (v)

controlled entity (note (iv))

ANNUAL REPORT 2012 £

REELAFZER — $5E
(#)
(©)

(#)

HE-_Z-——F=A=t+—HIL=F
B REBREEBE DR ZEE
BRE - BERRREMERE R
TE LB W B ) R RRIE AR R E
%3,706,0008 T(=Z & — — & :
#|®) o

REFRRTNERRLEZEE
Heia — F%EH
(a)

RiRAZEFREZHEE — F5E

2012 2011
—ZE=—-_5 —_E——F
HK$’000 HK$°000
FET FET
1,083 1,083
(1,083) (1,083)
22,333 22,333
(22,333) (22,333)
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19 Interest in a jointly controlled entity and
a jointly controlled operation — Group
(Continued)

(a) Interest in a jointly controlled entity — Group

(Continued)

(i)

(a)
(&)

This represents the Group’s 70% equity (i)

interest in Guangdong Tung Ah Audio Video

Production Company Limited (“Tung Ah”). The

Group’s control over Tung Ah is restricted

by a provision in the joint venture agreement

that requires unanimous approval by all

directors present for certain major decisions,

notwithstanding the Group having a majority

equity interest and the ability to appoint the

majority of directors. Accordingly, in the

opinion of the directors, the Group does not

have unilateral control over Tung Ah and

the equity method is used to account for its

investment therein.

Particulars of Tung Ah are as follows:

PN e E

19 RERZRFIEREREREGE
Bt — S50 (=

RiRAZEFRBEZHEE — FKE

REEAREMEERRE
FEREERRAB(REE])
70% R E o AEBRNREZ
EREZSEHE D —RIK
MRR - FTRAEEERE
KRB BRERAZEAZH
Ex ERTEEREAH
EREFE2ES—HtE-
Hit E2RH ~5H
WEFEBRD 2B EES
B EUEREAAEAER
EZRRZRE -

RImZHBAOT :

Percentage of
interest in

ownership/voting

power/loss

Place of sharing held by

Name incorporation Principal activities the Group

FREMRFZ

e BEe

£ MR EEXRH SFEBIRZES T

Guangdong Tung Ah Audio Video PRC Processing and 70%

Production Company Limited distribution of audio

visual products

EBRREZFGHERRLF ] MIRET 70%

FEEM
Tung Ah has ceased operation in prior years. RUCABEFERILEE -
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19 Interest in a jointly controlled entity and
a jointly controlled operation — Group

(Continued)
(@) Interest in a jointly controlled entity — Group
(Continued)

(b)

(i)  The amount due from the jointly controlled
entity is denominated in HK$, unsecured,
interest-free and has no fixed terms of

repayment.

(iii) At 31st March 2012 and 2011, Tung Ah was
in a net liabilities position and the Group
has shared its loss up to the extent of its
investment cost of HK$1,083,000.

(iv) There are no movements for the Group’s
provision for impairment of amount due from
a jointly controlled entity for the years ended
31st March 2012 and 2011.

Jointly controlled operation — Group

In November 2009, the Group entered into a jointly
controlled operation with an independent third party
to develop, operate and distribute a pay television
channel to be broadcasted in various countries
within Asia. During the year ended 31st March 2012,
the share of income from this jointly controlled
operation approximated HK$10,000,000 (2011:
HK$7,983,000). At 31st March 2012 and 2011,
the Group does not have any share of contingent
liabilities and commitments in respect of this

operation.

ANNUAL REPORT 2012 £

19 RERZRFIEREREREGE
Bl — %8 »)

(a)

(b)

RiRAZFHERZEE — F5KE

(&

(i) FEWHEZEGEERIANLS
TREMN - BER - RER
HEEEERD -

(il A=F—-FR-_Z——F
ZA=+—H RRERNF
BERR MAEEEUE
& & FX 71,083,000 % T 7
IhEEE -

(iv) &

k3

—E-CER-E——
F=ZA=+—HBLFE K
SERWHFZSERME
MIRRBEEEE -

HEAZHEE — *%E
R-ZZBZhF+—F  A5EEEE
VEZFETHEEGER  E
MTEERER - KERDH—E
WEBESRIEE BE_T——F=
B=+—BLFER  DMELHEE
P2 2 A 4 % 10,000,000
B (= Z — — % 17,983,000 %
) R=ZB—Z—_FR=-ZF——F
ZA=+—8 > FEBELEFUIE
BoREMSAEERAE -



20 Interests in subsidiaries — Company

Unlisted shares, at cost (note (a))

Amounts due from subsidiaries

FE s B /B8 1~ B R 0R

(note (b))

Less: Provision for impairment of

(a)

()

()

LG NG E
(ZZ(c))

amounts due from

subsidiaries (note (c))

Details of principal subsidiaries are set out in note

38 to the consolidated financial statements.

The amounts due from subsidiaries are denominated
in HK$, unsecured, interest-free and have no fixed
terms of repayment.

In prior years, the Group decided to make a
provision for impairment of amounts due from
subsidiaries of HK$233,885,000 after taking into
account of the subsidiaries’ business developments,
financial positions and other factors. There are
no movements for the Company’s provision for
impairment of amounts due from subsidiaries for
the years ended 31st March 2012 and 2011.

FLEMRE - A (i (a)
(& (b))

RIE R (E R R

AR SRR

20 RIEBLARZER — 227

2012 2011
—g-—% -z —#&
HK$°000 HK$’000
F#ET FEx
46,010 46,010
655,744 658,536
701,754 704,546
(233,885) (233,885)
467,869 470,661

FTEMB R AFBHARNGS T
RFTMIFESS ©

FE U Bt B8 2 IR LA B T R EEAL
HIEW REREBEEERY -

EBEFE  AEEREEHNELD
RAIZEBER - UBRRREM
HE®%  REMREWRKE D RARE
1E R {E # % 233,885,000 & 7T °
BE_Z—_FR-Z——F=H
=+ —BLEFE  AAREKHE
NERERERESE -

ANNUAL REPORT 2012 £ %R

145



e ABIIRIREMEE

21 Financial instruments by category —
Group and Company
The accounting policies for financial instruments have

been applied to the line items below:

At 31st March 2012 W_E—_%F

Available-for-sale financial ~ A HEFKEE
assets (note 23(a))
B2 R HMERIE
FE Wi A B FOE

Trade and other receivables
Amounts due from

associated companies

oy

Financial assets at fair value

through profit or loss

Pledged bank deposits ERMRITER

REREFREEA

Cash and cash equivalents

21 BENBSZHBEIR —
FKERFLF
METACEHARECEARTHE

VIl ANNUAL REPORT 2012 4 3

18 :
(a) *F&£H

Financial

assets at

Available- fair value

for-sale through

Loans and financial profit or
receivables assets loss Total

BORE

HERE AHHE /ARER
B A MBEE CHBEEE st
HK$’000 HK$’000 HK$’°000 HK$°000
FET FET FET FET
- 12,553 - 12,553
54,041 - - 54,041
18,018 - - 18,018
- - 49,396 49,396
23,500 - - 23,500
53,464 - - 53,464
149,023 12,553 49,396 210,972




21 Financial instruments by category —
Group and Company (Continued)
(@) Group (Continued)

Assets B'E
At 31st March 2011 R-=E—%
=R=+-AH
Available-for-sale financial ~ A HEHKEE
assets (note 23(a)) (it 23(a))
Trade and other receivables &5 & EifEIRFIE
Amounts due from FE LT 1\ R U IE
associated companies (Biat18)
(note 18)
Financial assets at fair value &2 AEFFABREE
through profit or loss ZEBERE
(note 23(b)) (BfaE23(b))
Pledged bank deposits ERMRITER
(note 22(b)) (Biat22(b))
Cash and cash equivalents B&KkZEHEEE
(note 26) (Bfat26)

AR ﬁ%#&% Wit

21 BENBNSZMBIR —

EERERELE (7
(a) FKEE)

Financial

assets at

Available- fair value

for-sale through

Loans and financial profit or
receivables assets loss Total

BARE

- £704 AEHE  FABER
e MKEE ZHMKEE Bt
HK$’000 HK$°000 HK$°000 HK$°000
FET FET FEx FET
— 22,096 — 22,096
25,275 — — 25,275
3,479 — — 3,479
— — 51,095 51,095
43,500 — — 43,500
102,445 — — 102,445
174,699 22,096 51,095 247,890
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21 Financial instruments by category —
Group and Company (Continued)
(@) Group (Continued)

Liabilities

At 31st March 2012
Borrowings (note 30(a))
Obligations under finance leases (note 30(b))

Trade and other payables (note 29)

At 31st March 2011
Borrowings (note 30(a))
Obligations under finance leases (note 30(b))

Trade and other payables (note 29)

ANNUAL REPORT 2012 £

21 BENBSZHMBEIR —
XEBERELATF (=)
(@) Z=EE(#F)

Financial
liabilities at
amortised
cost
BESsE
FIRRZ
HMHER
HK$°000
F#T
&R\

w-—E——$=A=+—H
& & (KiE 30(a)) 37,964
RIERNEBE(FZE 300b)) 252
B 5k HEMESTRIE (A2 29) 53,901
92,117

w-—Z—$=A=+—8H
& & (#7£ 30(@)) 11,616
MERLNEB(HZE300b)) 1,007
B 5 R EMENTRIE(FEF29) 32,765
45,388



21

Financial instruments by category —
Group and Company (Continued)
(b) Company

Assets

At 31st March 2012
Amounts due from subsidiaries (note 20)

Cash and cash equivalents (note 26)

At 31st March 2011
Amounts due from subsidiaries (note 20)

Cash and cash equivalents (note 26)

BABERENE

21 BENBSZMBIR —
FRERFLF (&)
(b) FAF
Loans and

receivables

HERE
Bl I
HK$’000
F#T
gE

A _EB——F=HA=+—H
FEUR B A TR IE (Bt 20) 421,859
BERERBEER (M7 26) 14
421,873

R-=E——F=A=+—H
FE B B B TR IE (Kt 20) 424,651
BeRERBEEEE (f:F26) 14
424,665
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21 Financial instruments by category — 21 BBNBSZCHMEBEIR —
Group and Company (Continued) EEEREALT (@)
(b) Company (Continued) (b) ELF(E)
Financial
liabilities at
amortised
cost
REHREF
SR
MBAR
HK$°000
F#ET
Liabilities AR
At 31st March 2012 R-EB—Z—F=A=+—H
Other payables (note 29) Hth S FRIE (M2 29) 279
At 31st March 2011 R-ZE——%$=A=1+—H
Other payables (note 29) H{th FE S FRIE (K75 29) 297
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22 Credit quality of financial assets —
Group and Company
The credit quality of financial assets that are neither
past due nor impaired can be assessed by reference
to external credit ratings (if available) or to historical

information about counterparty default rates:

AR ﬁ%#&% Wit

22 MBEREZEREAR —
FKERFLF
MRBRRAE M BEE 2 EEEE
A2 E MBS E IR (B HEBE S
HER R 2 B S0 B RHE AT AR

(a) Trade receivables — Group

Counterparties without external

credit rating

— Existing customers with no

defaults in the past

(b) Pledged bank deposits — Group

Credit rating (Standard & Poor’s)
A-1
A-2

(a) WHEBRKIR — KM

2012 2011
—g—-% —z——f
HK$°000 HK$°000
FEIT FET
WIS EF R 2EFH
— BEIEEXLIE
HEEF 11,729 12,546
(b) BEMETER — F%£H
2012 2011
—g--% —z——f
HK$°000 HK$°000
FET FE T
EEFR(FEER)
A-1 23,500 30,000
A-2 — 13,500
23,500 43,500
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22 Credit quality of financial assets —

Group and Company (Continued)

(b) Pledged bank deposits — Group (Continued)

22 MEEEZERER —
EXEKEREAT #)

(b)

Hong Kong dollar-denominated balances as at 31st

March 2012 represent fixed term deposits placed in

commercial banks in Hong Kong that are pledged

against the banking facilities granted to the Group.

Please refer to note 30(a) for further details of the

arrangement.

At 31st March 2012, the weighted average effective

interest rate per annum of the Group’s pledged
bank deposits is 0.83% (2011: 0.41%).

(c) Cash and cash equivalents — Group and (c)
Company
Group
F5RE
2012

Credit rating
(Standard & Poor’s)

A-1+

A-1

A-2

Cash on hand

ANNUAL REPORT 2012 £

EHFR
(RERH)

A-1+

A-1

A-2

BEERE

BEFRITER — aRE(EF)
REZB-—ZF=ZA=+—HBUWER
REUzEFREEFHRREBERR
TRERER  CHEREALRERE
FrERRITEEZER - ZZHz
#E—HHBFESHEMFE30() -

R-ZE——F=A=+—8 K&
BEEARTERZMETIHE
BERMNEH083E(=ZE——F :
0.41E) °

HeRFARATE — FKEAR
b 3/
Company
b 3/
2011 2012 2011

T——F —_T——F B —_T——F

HK$°000 HK$’000 HK$°000 HK$°000

FET TET FRT FHET
- 363 - —
52,896 3,804 14 —
378 97,872 - 14
190 406 — —
53,464 102,445 14 14




23 Financial assets — Group

23 MBEHRE — *KH

Available-for-sale financial assets — Group

At 1st April 2011 and 2010

Additions
Disposals

Fair value losses transfer to equity

At 31st March 2012 and 2011

Available-for-sale financial assets

include the following:

Equity securities listed in Hong
Kong, at market value
Equity securities listed in US, at

market value

Market value of listed securities

Unlisted equity securities

Less: Provision for impairment
(note (iii)

MA—H
3N
HE
EREER A RERE

R-B--FR-Z2——F

T

&

E

3

g

=R=+-H

HEENBEERRE
THI&E :

BLEHRAES -
®hE

B ETRARES

®h{E

RS ZME

L R AN &
SRR (BT EE (ii7))

AR BEME

(a) TTHHEMBERE — FKRE

2012 2011
2= —B-—-f&
HK$°000 HK$’000
FEIT FEx
22,096 45,086

- 1,943

- (7,600)

(9,543) (17,333)
12,553 22,096
12,397 21,414

156 682
12,553 22,096
625 625

(625) (625)
12,553 22,096
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23 Financial assets — Group (Continued)

(a)

Available-for-sale financial assets — Group
(Continued)

Available-for-sale financial assets are denominated

in the following currencies:

HK$
USsD

(ii)

(iii)

*

M o
dl

During the year ended 31st March 2011, the
Group disposed of available-for-sale financial
assets with carrying amounts of HK$7,600,000.
Gain on disposal of HK$7,055,000 was
released from equity and recognised in other
(losses)/gains — net in the consolidated

income statement (note 6).

During the year ended 31st March 2012, the
Group made an impairment of HK$527,000
(2011: HK$1,261,000) on available-for-sale
financial assets. The amount was released
from equity and recognised in other (losses)/
gains — net in the consolidated income

statement (note 6).

There are no movements for the Group’s
provision for impairment of available-for-
sale financial assets for the years ended 31st
March 2012 and 2011.
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23 MESEE — *%£B =)
(a) TTHHEHEETE — SEEHE)

AREEMBEEUTIERS]

=
2012 2011
—E—_F —E——5F
HK$°000 HK$’000
FET FET
12,397 21,414
156 682
12,553 22,096

(i)

(iii)

BE-FZ——F=H=+-—
BLEFEFER AEEHE
8 M & 7,600,000 7% T 2 7]
HEENBEE  HEW
# 7,055,000 7T B & &= &
| WRERS ST ZE M
(F518) W= — FEER
(MizEe) °

BE—_Z——F5=A=+—H
LFEER AEERAHES
B 7% & 1 ORI {B 527,000 78
(ZZ——% : 1,261,000

) o RIBEEREE - WK
malaR e i (Ei8), I
— BB (MIFE6) ©

al

Bk & o

H

—E-—ERZE——
A=+—HILEEE K
ERHEEMBEEE 2R
BEREHEEE -

%HFFFIH?E#
Il



23 Financial assets — Group (Continued)

(b)

Financial assets at fair value through profit or

loss — Group

At 1st April 2011 and 2010 R-BE——FR=ZE
mA—H

Additions )l

Disposals HE

Fair value losses (note 6) AREEBEMZE6)

At 31st March 2012 and 2011 R-B-—FR=-F——F
=A=+—H

At 31st March 2012, all of the financial assets at
fair value through profit or loss are equity securities
listed in Hong Kong and denominated in HK$ (2011:
same), except for a balance of HK$1,552,000 (2011:
HK$4,840,000) which is equity securities listed in
UK and denominated in USD. At 31st March 2012,
the financial assets at fair value through profit or

loss are stated at their market values (2011: same).

At 31st March 2012, certain financial assets at
fair value through profit or loss with an aggregate
carrying amount of HK$19,849,000 (2011:
HK$22,510,000) were pledged as security for
banking facilities granted to the Group (note 30(a)).

Financial assets at fair value through profit or loss
are presented within operating activities as part
of changes in working capital in the cash flow

statement (note 32(a)).

YN

23 MEBERE — *&8 =)

BAREHARSRZIMBERE
- FKE

2012 2011
—E——f —E——F
HK$’000 HK$’000
FET FET
51,095 50,124
30,240 12,303
— (387)
(31,939) (10,945)
49,396 51,095

R=ZZE——F=A=+—H8" 8
BRARBIF ABBRRZUBEE
HRAEBLTRAFZBSRUETS
BAU(ZZ——F: HRE)  #£
£21,552,000 8 T (=& — — F :
4,840,000 ) AR EE EHmZ
BRAZRSFRUETHEN - R=F
——H=A=+—H  RARMES
ABRRkzZMBEEREMETIR
(ZZF——%F : @[E) °

R-ZZE——F=A=+—H8 " kEH
#{H%19,849,000 8 T (=T ——
F 122,510,000 8 T) 2ETEA
REFTABRRZHBEEDIER
EAEEBMERRITEEZER
(M¥zE30(a)) °

BRARBEFANERZUBEET
ERERERFREEESED

— MO REEEBRN 25 (M=
32(a)) °

ANNUAL REPORT 2012 £ %R
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23 Financial assets — Group (Continued)

(b) Financial assets at fair value through profit or
loss — Group (Continued)
Fair value losses on financial assets at fair value
through profit or loss of HK$31,939,000 (2011:
HK$10,945,000) has been included in other (losses)/
gains — net in the consolidated income statement
(note 6).

The fair value of all equity securities is based on

their current bid prices in an active market.

24 Inventories — Group

Finished goods SR fR
Less: provision for obsolete B REGERE
inventories

Inventories mainly comprise audio visual products. The
cost of inventories recognised as expense and included
in cost of sales in the consolidated income statement
amounted to HK$6,892,000 (2011: HK$3,629,000) (note
7). A reversal of provision for obsolescence of inventories
of HK$179,000 (2011: provision for obsolescence of
HK$633,000) has been included in cost of sales in the

consolidated income statement (note 7).

ANNUAL REPORT 2012 £

23 MBEEE — KB (=)

(b) BRAORBEHARERZIUBERE
— ¥KME(E)
BARBEGFABRRZUBEEZ
D A{ERE31,939,0008 T (=F
——% 110,945,000 7T) B 5t A
FEWRBRRZHMEE) WE
— FHE(MizEe) o

FERAES 2 AABRBENE
BhiEzRITEANENE -

24 T8 — &x5%H

2012 2011

—2-=-% =—s-——f

HK$°000 HK$°000

F#ET FEx

6,759 11,092

(5,181) (5,360)

1,578 5,732

GFEXTEZEEYEER-BRAEHN
W AGRERBREEREZTEE
X 7 76,892,000/ T(= & — — F ¢
3,629,000 Tt ) (K &£7) - REF &
B 179,000 8 T(=F — —F : #1&
633,000 70) Bt AGRE R ZHE
BLA (BIEE7) o



25 Trade and other receivables — Group

Trade receivables g 5 EWRIE
Less: provision for impairment of

trade receivables

Trade receivables — net
FE{T IR
ek EMERTRIE

Prepayments

Deposits and other receivables

Less: Other receivables —

non current portion

Current portion TENES

The carrying amounts of the Group’s trade and other
receivables approximate to their fair values due to their
short maturities or carry at floating interest rates (2011:

same).

At 31st March 2012, trade and other receivables
are unsecured and interest-free, except for an other
receivable of HK$5,942,000 (2011: nil) is interest bearing
at Hong Kong prime rate plus 2% per annum and secured
by (i) first legal charge over a property in Hong Kong with
fair value of HK$12,983,000 (2011: nil); and (ii) a separate
all moneys guarantee and indemnity executed by a third
party individual (2011: nil), of which HK$5,694,000 (2011:
nil) is not repayable within the next twelve months as at

the balance sheet date.

- B S RBGERERE

B2 RUGE — FH

e ELAEWGRIE —

BABERENE

25 BHAREMBERE — &%

FRBID

=

2012 2011
—EBE——f —g——F
HK$’000 HK$’000
FET FET
41,877 37,076
(22,596) (22,596)
19,281 14,480
3,892 3,983
34,760 10,795
57,933 29,258
(5,694) —
52,239 29,258

BB 5 R A ROE > B8 B e
PIBAET L MASEES R
FEWR 3R > SR A E A R EAE (=
2——% : fR) o

R-ZE—-—F=ZA=t+—-H BEFK
HttEUREBAERFRES  #
5,942,000 T(=ZF——F: T)zH
tERREDREEREERNEM2E
R WA () A B 5 12,983,000 7% T
ZEBYEZEERR(ZE——F:
) RNF=ZABIALTEIZEL
2HEERRABRIF(ZZ——F : )
{EIRH » HH 5,604,000 T (=F——
F: R )FEREEEBBERAHET =
18R REE -
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25 Trade and other receivables — Group

(Continued)
The Group’s credit terms to trade receivables generally
range from 7 to 90 days (2011: same).

The ageing analysis of trade receivables is as follows:

BEE=M@A
L EPAY !
BBAEA

Current to 3 months
4 to 6 months
Over 6 months

At 31st March 2012, trade receivables of HK$7,552,000
(2011: HK$1,934,000) were past due but not impaired.
These relate to a number of independent customers for
whom there is no recent history of default. The ageing
analysis of these trade receivables is as follows:

=@BAA
BiB=18A4

Up to 3 months
Over 3 months

At 31st March 2012, trade receivables of HK$22,596,000
(2011: HK$22,596,000) were impaired and fully provided
for. The individually impaired receivables mainly relate to
a long-outstanding customer, which is in unexpectedly
difficult financial situation.
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25

HSRHEMEBIRIE — XK
%)
AEBESRKHEZEEH RN T
7TZ290R(=ZE——%F : fE) °

EZRWHIRZREDMUT -

2012 2011
—E——fF —E——fF
HK$’000 HK$’000
FET FET
18,526 14,030
267 450
23,084 22,596
41,877 37,076

R-—ZEBE—-—F=A=+—H BZE
W FK 18 7,552,00058 T(=Z & — — F :
1,934,000 78 5t) BB HERFE - ZF
FEWFRIEEZ ZWERRER LR 2B
VYEFER ZZEZREWFHIEZRER
DM

2012 2011
= —T-——f&
HK$’000 HK$°000
F#T FB
6,797 1,485

755 449

7,552 1,934

R-—ZE-—_-—F=H=+—H: &
FE Uk Fk 18 22,596,00058 T(=Z&E — —
% 122,596,000/ T)EREREZH
BiE o ERRERKRETER —F
ERERUII 2 RERNESE 2 RIEF
BEE -



25

Trade and other receivables — Group

(Continued)

The carrying amounts of the Group’s trade and other

receivables are denominated in the following currencies:

HK$
RMB
NTD
Japanese Yen (“JPY?”)

Movements on the Group’s provision for impairment of

trade receivables are as follows:

At 1st April 2010, 31st March 2011 and 2012

The creation and release of provision for impaired
receivables have been included in administrative
expenses in the consolidated income statement (note 7).
Amounts charged to the allowance account are generally

written off, when there is no expectation of recovering

additional cash.

The maximum exposure to credit risk at the reporting

date is the carrying value of each class of receivable

mentioned above.

"mmjﬁﬁ%m

25 BHARHEMEBKERIE — &%

B (=)
AEEE SR EERERIE > EEETD
TR S5 E

2012 2011
—ZE—_F —E——F
HK$°000 HK$’000
FRIT FET
20,368 10,714
35,165 16,455
2,400 667

- 1,422

57,933 29,258

AEEEZRWRERERE2EB W
T

HK$’000
FiET

EFNMA—H - ZB——FK
—E2-——_H#=H=+—H 22,596

BB RERE R IRERE A
e WmERERITHE X — 8B40 (M

) o BERBRABRZEE -—RREPF
IR D ERSNR £ B o

RERAZESFEERRS LIRS EE
WRTE 2 BREE ©
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26 Cash and cash equivalents — Group and

Company

Cash at bank and on hand

Short-term bank deposits

Cash and cash equivalents are denominated in the

following currencies:

HK$
RMB
SGD
NTD
JPY

uSsD

ANNUAL REPORT 2012 £
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26 BakERRKLRE — &%

BRE AT
Group Company
x5EH ¥ 3/

2012 2011 2012 2011
- 22— 8- —ET——F
HK$’000 HK$’000 HK$’000 HK$’000
F#T FET FET FET
RORERES 53,319 19,341 14 14
GHAER1T 7 145 83,104 - =
53,464 102,445 14 14

REeRERRSEHUTIHERTIE :

Group Company

E5H ¥ 3/

2012 2011 2012 2011
K 2 8- —ET——F
HK$’000 HK$’000 HK$’000 HK$’000
F#T FET F#ET FET
BT 7,587 85,758 14 14
ARHE 35,763 7,773 - =
AN 7T 4,933 = - =
e 4,460 6,044 - =
H 513 1,081 - =
ETT 208 1,789 - =
53,464 102,445 14 14




26 Cash and cash equivalents — Group and

Company (Continued)
Cash, cash equivalents and bank overdrafts include the
following for the purposes of the consolidated cash flow

statement:

BekERREER
RITE (aE 30)

Cash and cash equivalents
Bank overdrafts (note 30)

The effective interest rate on short-term bank deposits
was 0.81% (2011: 0.43%) per annum as at 31st March
2012. These deposits have an average maturity of 87
days (2011: 35 days).

AR BEME

26 BHiehERBHELHEE — &%
BRELEE)
REARLRBRAMS  Be ZAR
SEERBITBEXEFEUATEE ¢

Group

EH
2012 2011
—E—CF —E2——F
HK$’000 HK$’000
TFAEIT FET
53,464 102,445
(18,506) (4,523)
34,958 97,922

R-ZB——F=A=+—8 SHHR7T
FRZEBRFMNEH081E(=ZZ——
FI043E) ZEFRZFHHRA
87H(=E——f :35H) ¢
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27 Share capital and premium — Group and

27 BRFERER — FKEAR

Company b /N
Share capital
B#F
Ordinary share of
HK$0.02 each
SiEEEOC.02EBTZ HiER
2012 2011
. St = —B2——%F
Number of Number of
shares shares
K& H B EE
‘000 HK$°000 000 HK$°000
Fig FET FiR FExT
Authorised EE
At 1st April 2010, \—ZE—ZFWA—H
31st March 2011 and —E——FK
2012 —E-—_—F=H
=E=E 15,000,000 300,000 15,000,000 300,000
Issued and fully paid ERITRAE
At 1st April 2011 and 2010 RZ=-ZE——F K
—E-EFMA— EI 5,633,035 112,661 4,910,455 98,209
Issuance of ordinary BEERDEITER
shares in relation to (H1&E (a))
share placement (note (a)) - — 722,580 14,452
At 31st March 2012 and RNZE——EFK
2011 —E——%5=A
E=E 5,633,035 112,661 5,633,035 112,661
Share
premium
B 7R E
2012 2011
—®B—-f C—B——%
HK$°000 HK$°000
FET FET
At 1st April 2011 and 2010 RZE——FR-ZF—Z=F
mA—H 126,733 —
Issuance of ordinary shares in relation FAEERMGBITZER (A3 @@)
to share placement (note (a)) — 126,733
At 31st March 2012 and 2011 R-B-——FER=-ZF——F
=A=+—H 126,733 126,733
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27 Share capital and premium — Group and
Company (Continued)

(@)

During the year ended 31st March 2011, the
Company completed a share placement, whereby
722,580,000 shares, representing 12.8% of the
enlarged share capital of the Group, were allotted
and issued to subscribers at a price of HK$0.208
per share. Total gross proceeds from the share
placement approximated HK$150,297,000. The
excess of the issue price over the par value of the
shares, net with directly attributable transaction
costs, which approximated HK$126,733,000 was
credited to the share premium account.

28 Reserves — Group and Company

(a)

Group

Share redemption reserve % 17 BB B {4 e
Contributed surplus (note (i) WABER (KB (1)
Exchange difference EHERE
Buildings revaluation reserve BFERERE

YN

27 BFRAR — sKEK

b S/NSIE )

(@ BE—Z——F=A=+—HL
FER ARABZERBROKRE -
Bt REBAESRR0.208B T2
1B 1% % B 8 K& 2 17 722,580,000
BRI (G AR EE 2 EEARRAE
12.8%) - R EE Z TS RIBA

FEH##%A150,297,000 8 T © 2%
TEBRBROEEZZHNMRERE
FE(L X 5 B AN #%#0 126,733,000 /&
TRt AR IEERR

28 f#fif — *KERFLTF
(a) =%HE

Available-for-sale financial assets AHtHENKEES HHE

revaluation reserve
Retained earnings REBZF

(i) Movements of each component of the reserves
are set out in the consolidated statement of
changes in equity.

(i) The contributed surplus of the Group
represents the credit arising from the reduction
of share capital during the year ended 31st
March 1999, and the transfer from share
premium during the year ended 31st March
2010 (note 28 (b)(i)).

2012 2011
—E——f —E——f
HK$°000 HK$’000
F&ET FET

12 12
189,009 189,009
1,889 (1,910
41,187 16,339
10,519 19,535
112,756 127,857
355,372 350,842

4’?

= A
=)

() RESBIZEBIARE
EREER -

(i) AEEZHARBEREBZE
—AARE=ZR=+—HL
FEHBRRARBE-Z—
EF=A=+—HLFEHE
B R 9= E (M= 28(b)(i))
FEEZER -
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28 Reserves — Group and Company

(Continued)
(b) Company

At 1st April 2010

Loss for the year (note 10)
At 31st March 2011

At 1st April 2011

Loss for the year (note 10)

At 31st March 2012

ANNUAL REPORT 2012 £

AR MANEE

RZE-SFNA—A
FREB(Z10)

28 fikff — *EKBERELT (#)

R=F-—f=A=t-H

R=Z2-—%NA-H
FRER(ME10)

R=B-Z£=A=1-H

b 3/
Share
redemption  Contributed Accumulated
reserve surplus losses Total
B {7 AR 21 6t BARE REtBHR #at
HK$’000 HK$’000 HK$’000 HK$'000
FET FET FET FET
(note (i)
(Bt ()
12 235,020 (1,486) 233,546
- - (2,225) (2,225)
12 235,020 (3,711) 231,321
12 235,020 (3,711) 231,321
- — (2,774) (2,774)
12 235,020 (6,485) 228,547




28 Reserves — Group and Company
(Continued)

(b)

Company (Continued)

(i)

The contributed surplus of the Company
represents the difference between the par
value of the Company’s shares issued in
exchange for the issued share capital of the
subsidiaries and the net asset value of the
subsidiaries acquired, the credit arising from
the reduction of share capital during the year
ended 31st March 1999 and the transfer from
share premium during the year ended 31st
March 2010. Under the Companies Act 1981
of Bermuda (as amended), the contributed
surplus shall not be distributable if these are

reasonable grounds for believing that:

(1) the Company is, or would after the
payment be, unable to pay its liabilities

as they become due; or

(2) the realisable value of the Company’s
assets would thereby be less than
the aggregate of its liabilities and its
issued share capital and share premium

account.

On 21st December 2009, a special resolution
was passed to cancel the share premium
to eliminate the accumulated losses of the
Company as of 22nd December 2009, and
the remaining balance of the credit arising
therefrom be credited to the contributed

surplus account of the Company.

BABERENE

28 f#ff — *KBERELT (&)

(b)

0T (&)

(i)

KRB ZHABBRERR
AIABIMKERLRC T
JR 7S T 8% 4T 2 IR 10 1B B2 Ry
WEBEMELAREEFREZE
B -RBE-LAAWAE=ZAR
=t -—BLEFEERRAR
ERBE=-Z-—ZFF=H
=St-HEFEBRDEE
BEEMELZER - RER
RE-NN-—FRAE(EE
7)o MEEEEEAAET
PI&IE - AIMARERTAH
DK

(1) EATBERRELRM
REEINEEERH
RXHEE X

Q) ARAEEZUEHE
EREmMINEEER
HEBITRAUR KRS
BERRZB -

R=EZBEAF+=A=+—
B> —HEEIRRRERB
LUGESE IR 19058 » LIRS A
RAR=ZFENRFE+=A
“t+ZBZREE mH
WEE ZERBGFTARAQA
AN BERER o
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29 Trade and other payables — Group and 20 S RHEMEMARE — XK
Company ERFLF
Group Company
%M FAH
2012 2011 2012 2011
T——F —"T——F B —_T——F
HK$°000 HK$’000 HK$’000 HK$°000
FETT FET FEITT FET
Trade payables B EMAFIE 2,646 4,011 - —
Other payables and Hith 7B R BT E
accruals 51,255 28,754 279 297
53,901 32,765 279 297

The ageing analysis of trade payables is as follows:

Current to 3 months ENHRZE =@ B
4 to 6 months Oz 75 E B
Over 6 months BB A A

ANNUAL REPORT 2012 £

BERNFEZREDNAT :

Group

EH
2012 2011
—E—C°F —E2——F
HK$’000 HK$’000
FAEIT FET
1,204 2,209
1,442 1,802
2,646 4,011




AR BEME

29 Trade and other payables — Group and 20 S RHEMEMARE — XK
Company (Continued) ERFEAFE)
The carrying amounts of the Group’s and the Company’s REERARAIZ2E S R EMERFIE
trade and other payables approximate to their fair values, ZIREEHEEANAREBERESE LU TIE
and are denominated in the following currencies: HETIE -
Group Company
=EHE b /N
2012 2011 2012 2011
% -—E-——fF —B——f —T——F
HK$’000 HK$’000 HK$’000 HK$’000
TFRETT FET TFET FET
HK$ BT 24,539 14,203 279 297
RMB ARHE 27,974 9,023 - —
usD E 1,145 7,517 - -
JPY H 186 1,717 - —
NTD Met 57 305 - —
53,901 32,765 279 297
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30 Borrowings and obligations under

finance leases — Group

Bank overdrafts, secured
Secured bank loans — current

portion

Bank borrowings — current portion
Secured bank loans — non-current

portion
Total borrowings (note (a))
Obligations under finance leases
(note (b))

— Current portion

— Non-current portion

ANNUAL REPORT 2012 £

RITEX - BEE
BEFRTENR — REFHD

RITIEE — RBFH

BEFRTER — FRBDIBH

BEBE(HE(a)

BMERNEEMZ D)

— REERH
— IERE AR

30 ERERMBEHEAVAR — &%

L1
2012 2011
—B——% —E——fF
HK$°000 HK$°000
FET FHTT
18,506 4,523
13,952 858
32,458 5,381
5,506 6,235
37,964 11,616
252 755
- 252
252 1,007




AR BEME

30 Borrowings and obligations under 30 EERMEFEVAR — F%
finance leases — Group (Continued) L e
(a) Borrowings (a) f&E

The Group’s borrowings are repayable as follows: AEBRBEAENRTIHEEE

2012 2011

—E—C-F —E——F

HK$’000 HK$’000

TFET FET

Within 1 year 1FR 32,458 5,381

Between 1 to 2 years 1Z22FR 1,017 902

Between 2 to 5 years 2E5FR 3,484 3,140

36,959 9,423

Later than 5 years 5% % 1,005 2,193

37,964 11,616

The carrying amounts of the Group’s borrowings are AEBEEZRABENUTIES

denominated in the following currencies: =

2012 2011

—E—_5F —E——4F

HK$’000 HK$°000

TFAET FET

HK$ BT 31,506 4,523

RMB ARHE 6,458 7,093

37,964 11,616
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30 Borrowings and obligations under
finance leases — Group (Continued)

(a) Borrowings (Continued)

At 31st March 2012, banking facilities amounting to

HK$73,888,000 (2011:

HK$73,575,000) granted by

banks to the Group are secured by the following:

(iii)

legal charges over certain of the
Group’s buildings with carrying value of
HK$117,780,000 (2011: HK$91,605,000)
(note 14(c)) and certain investment properties
with carrying value of HK$96,700,000 (2011:

HK$77,625,000) (note 16);

corporate guarantees executed by the

Company (note 33);

pledged bank deposits of HK$23,500,000
(2011: HK$43,500,000) of the Group (note
22(b));

financial assets at fair value through profit or
loss of HK$19,849,000 (2011: HK$22,510,000)
of the Group (note 23(b)).

At 31st March 2012, the Group’s bank borrowings
bear floating interest rates of Hong Kong Inter-
bank Offered Rate (“HIBOR”) plus 0.25% p.a. to

2.5% p.a. and five-year benchmark interest rate for

Renminbi-denominated loans by The People’s Bank

of China (“PBC”). The weighted average effective

interest rate per annum of the Group’s bank
borrowings as at 31st March 2012 is 2.67%.

ANNUAL REPORT 2012 £

30

HEEERMBENAR — 5%
LI,

(a)

13- 4€ )
N-ZE-——F=A=+—H &%
#73,888,000i8 (= F——F :
73,575,000 T) ZRITEECE
RITRFAER WHUTHEIER
o

() BRM{EA117,780,0007% T
(== — — £ : 91,605,000
B IT) (M 5E14(c) 2 R &
BEETEFREEEAR
96,700,000 T(= & — —
& 177,625,000 T ) Z &
TREMEZ EEMT (M
16) ;

(i) ADBEFILZAAERME
33) ;

(i) "EEBEEARITER
23,500,000 jt(= & — —
£ : 43,500,000 % 7T ) (Fff &
22(b)) ;

(iv) SEERIALEFABRR
Z B EE 19,849,000 7T

(==& — — £ :22,510,000
B L) (FfzE23(b))
RZE-——HF=A=+—H &&

Bz RITEEREBRITEERE
(TEBRTEZEFRE D IN0.25E
Z25EZEBHFERPEARE
TTHPEARBITHDARBER
ZHFHEERNEFE - R=F
—Z—f=ZA=+—-B A5KER
THEREZMEFHERFINER
267 -



30 Borrowings and obligations under
finance leases — Group (Continued)

(a)

(b)

Borrowings (Continued)

At 31st March 2011, the Group’s bank borrowings
bear floating interest rates of HIBOR plus 0.25%
p.a. to 1% p.a. and five-year benchmark interest
rate for Renminbi-denominated loans by PBC. The
weighted average effective interest rate per annum
of the Group’s bank borrowings as at 31st March
2011 is 4.27%.

The carrying amounts of the borrowings
approximate their fair values at 31st March 2012 as
the borrowings carry at floating interest rates (2011:

same).

Obligations under finance leases
Lease liabilities are effectively secured as the rights
to the leased asset are reverted to the lessor in the

event of default.

The Group’s finance lease liabilities are repayable

as follows:

Gross finance lease liabilities —

YN

30 EEERBREEANAR — F5
M

(a)

(b)

BMEMNEERE — HEAD

minimum lease payments 215

Within 1 year —FR

Later than 1 year and no later than —&F&EHFERK
5 years

Future finance charges on BERN 2 AR ELE
finance leases

Present value of finance lease BmEHAYNEEZRE

liabilities

S8 (E)
R=ZF——F=A=+—0 &5
BZRITEEREBRITEAZIRE
MO EZE1EZEHAERH
BARBRITAREERZEFHE
ERNEHE -R-E——F=H8
=+—8  AEERTEEZME
FHERFFER427E

HAEERZEBFETE  MEE
ZERAEBEEER-"Z=——=A4
=St—HZAREBEEEC
& MEE) o

g__

MRENAR
HRENKENEEZEANRET
HEA  WENEEER EREER
# o

REEBREBRNBERRT HHE

&3

2012 2011
—g-——% —T-——f&
HK$’000 HK$’000
F#T F#
265 797
— 265
265 1,062
(13) (55)
252 1,007
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30 Borrowings and obligations under
finance leases — Group (Continued)
(b) Obligations under finance leases (Continued)
The present value of finance lease liabilities is

repayable as follows:

Within 1 year —FR
Later than 1 year and no later than —FE&BRFER
5 years

31 Deferred income tax — Group
Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset current
income tax assets against current income tax liabilities
and when the deferred income tax assets and liabilities
relate to income taxes levied by the same taxation
authority on either the taxable entity or different taxable
entities where there is an intention to settle the balances
on a net basis. The analysis of deferred income tax

assets and deferred income tax liabilities is as follows:

ANNUAL REPORT 2012 £

30 BEEMEHENAR — K
M=

31

(b) BWHENARGE)
BMEENEEZRERRT HHE
e

2012 2011
—E——f —E——f
HK$’000 HK$’000
FET FET

252 755

- 252

252 1,007

EIEFTRIR — &5%KE

fisd 8 BT 4% 5% 58 B B 17 RE R A% BN B P 15 Bt
EEHENBMERAMEERSE  BELAH
SHEERAGHER —HEHKER —E
FAEERBERHABZFERER
MEREREERFHEELELEHRETE
B BELEMESHEENREEEREKE -
BLEMSHEERELEMERAGED N
M



31 Deferred income tax — Group (Continued)

Deferred income tax assets to be
recovered after more than
12 months

Deferred income tax liabilities to be
crystallised after more than

12 months

Deferred income tax liabilities — net

The net movement on the deferred income tax account is

as follows:

At 1st April 2011 and 2010

Tax charged to the consolidated
income statement (note 9)

Tax charged to other comprehensive
income

Exchange differences

At 31st March 2012 and 2011

AR BEME

31 BREFRBR — *KB(#)
2012 2011
—=—_5 —E——F
HK$’000 HK$°000
FETT FET
BB 128 Bl E 2
FEIEFTEHEE
(3,837) (4,663)
BRBB12EAEER2
EEFEHRAs
31,838 21,452
FEEFEHRAE — F58 28,001 16,789
FEFSHAERE 2 FE2BMT
2012 2011
—ZE—_F —E——F
HK$°000 HK$’000
FET FiET
R-E——FR-ZE-ZFFNHA—H 16,789 11,052
REEEWRBE RN 2FiE
(K1aE9) 6,311 4,970
REMEZENEIIRZ
Bi1E 4,834 734
ERESE 67 33
RZE-——ER_FT——F
=A=+—H 28,001 16,789
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31 Deferred income tax — Group (Continued)
The movement in deferred income tax assets
and liabilities during the year, without taking into
consideration the offsetting of balances within the same

tax jurisdiction, is as follows:

Deferred income tax liabilities

At 1st April 2010

Charged to the consolidated

income statement
Charged to other
comprehensive income

Exchange differences

At 31st March 2011

(Credited)/charged to the
consolidated income
statement

Charged to other
comprehensive income

Exchange differences

At 31st March 2012
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R-Z2-ZFMNA—AR
RiE W KRR

REMAZERE R
fE 5 Z= 28
RZE——F
=H="F=1H
REEWER(GTA),/
ks
REMAZERE R

R ER

R-Z-—ZF
ZA=t—H

31 BREMBM — B @)
REARMER 2 BB SR ERIKHEEH

==

ZCFERNELEFRSHEEREGBEZEH W

T :
EBIEFRRRAR
Accelerated
tax Fair value
depreciation gains Total
MERBFRE LRERR et
HK$’000 HK$’000 HK$’000
FET FET FET
4,973 10,595 15,568
105 5,012 5,117
— 734 734
— 88 B8]
5,078 16,374 21,452
(65) 5,550 5,485
— 4,834 4,834
— 67 67
5,013 26,825 31,838




31 Deferred income tax — Group (Continued)

Deferred income tax assets

At 1st April 2011 and 2010
WmA—H
Charged/(credited) to

the consolidated income statement

At 31st March 2012 and 2011 RZE—Z—FR=
=Bg=+—8H

Deferred income tax assets are recognised for tax
losses carried forward to the extent that the realisation
of the related tax benefit through future taxable profits
is probable. The Group has unrecognised tax losses of
HK$225,516,000 (2011: HK$301,087,000) that can be
carried forward against future taxable income. These tax
losses have not been recognised due to uncertainty of
future realisation. Such tax losses have no expiry date,
except for the tax losses amounting to HK$9,176,000
(2011: HK$48,257,000) which will be expired within 5
years; HK$5,515,000 (2011: HK$27,674,000) which will

be expired within 5 to 10 years.

EA—E__E‘E&— =

31

—Z2F

RiF&lzERNE (Gt A)

2%

AR SRR

RIEFRSIR — %KE (2

EIEFFBSRMEE
Tax losses
REGE

2012 2011
—E—_F —E——5F
HK$’000 HK$’000
FET FET
(4,663) (4,516)
826 (147)
(3,837) (4,663)

ARBEEEDRERBENSEES R
REEBRRERFABEFUZRERR
EE RRIEIEFTSREE  NEBBEKRE
SRR IEE 18 225,516,000 8 T (=& ——
1 301,087,000 78 7t ) Al &8 LUK 85 5K
RZEZRHUWA - HRTEEREE R EE
RER > HMUEBRRZEREEE - Z
EREHBEILEEEA - 1#9,176,000
BIL(ZE——14 : 48,257,000 8 7T ) #%
REFARZHE  %5,5150008x (==
—— % : 27,674,000 T)EREZE T
FREE -
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32 Cash generated from operations BEEMB/RS

(a) Reconciliation of (loss)/profit before income tax (@) MFBRAGEE) FIAREER

to cash generated from operations "HazHIER
2012 2011
—2--5 —E2—-F
HK$’000 HK$000
FET FET
(Loss)/profit before income tax BRETERAI(BE) /F8 (1,044) 59,448

Adjustments for: EHE
Amortisation of leasehold land and land ME LK + it RS (A7 13)

use rights (note 13) 788 788
Depreciation of property, plant and M - BERERENE

equipment (note 14) (fizt 14) 10,903 8,298
Loss on disposal of property, plant and HEME  BERSEZBR(ET

equipment (see below) X) 430 =
Surplus on revaluation of a building BRERBR(IZ 14(3)

(note 14(a)) - (87)
Surplus on revaluation of investment REMEBHBER (T 16)

properties (note 16) (35,063) (31,001)
Amortisation of film rights (note 17) EXMERE (T 17) 73,844 55,765
Provision for impairment of film rights and ~ E&/iRER B D ESHFERE

films in progress (note 17) (HiEt17) 14,483 960
Share of loss/(profit) of associated B N REE/ (FI8) (#a 18)

companies (note 18) 316 (276)
Provision for impairment of amounts due FEWR & A R SRR E R (A2t

from associated companies (note 18(c)) 18(c) 3,706 -
Gain on disposal of available-for-sale HETHEENBEE 2 KR

financial assets (note 23(a)) (K17 25(a)) - (7,055)
Impairment loss on available-for-sale ARHENBEE ZRERE

financial assets (note 23(a)) (HE£23(a)) 527 1,261
Fair value losses on financial assets at fair ~ BAAEFAEZRZHBEE 2L

value through profit or loss (note 23(b)) RBEE (M 23(b) 31,939 10,945
(Reversal of)/provision for obsolescence REGE (DR BEHZ24)

of inventories (note 24) (179) 633
Loss/(gain) on disposal of subsidiaries HEHBLAABE/ (k&) (A2 )

(note (d) 10,629 (3,265)
Write-off of trade and other receivables B 5 R E UM (172 7)

(note 7) 1,651 216
Interest income (note 8) *' ISWA (fzE8) (783) (638)
Interest expense on loans and overdrafts EXREXFERZ(H1528)

(note 8) 851 652
Interest element of finance leases (note 8)  BAEMA 2 FI S35 (ff£8) 42 169

Changes in working capital (excluding EEESEE(TEEFARACERE
the effects of exchange differences on Bess) .
consolidation):
Inventories FE 4,333 586
Trade and other receivables g5 &ﬁﬂtﬁ’gﬂﬁl (31,250) 7,320
Amounts due from associated companies P H = A ] (18,246) (214)
Financial assets at fair value through Eﬁﬁﬁfﬁﬁﬁﬁ%‘%

profit or loss OB EE (30,240) (11,916)
Trade and other payables B 5 R EMENTE 22,920 (20,533)
Receipts in advance BWFE 55,980 (127)

Cash generated from operations ZEfEHE 116,537 71,929
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32 Cash generated from operations
(Continued)

(a)

(b)

Reconciliation of (loss)/profit before income tax

to cash generated from operations (Continued)

In the consolidated cash flow statement, proceeds

from disposal of property, plant and equipment

comprise:

Net book amount (note 14)

Loss on disposal of property, plant

and equipment (note 7)

Proceeds from disposal of property,

plant and equipment

Analysis of changes in financing during the year

At 1st April 2011 and
2010

Proceeds from bank
loans

Repayments of bank
loans

Inception of finance lease
(note (c))

Repayments of capital
element of finance
leases

Exchange differences

At 31st March 2012 and
2011

PN e E

BEMBHE =)

n‘/_ﬁ

(a) MFR@MATGIR),FIBREER

BEECHER(AE)
REERERERA  HEWE
KRR REZMESRIBESRE
2012 2011
—ZE—_F —E——F
HK$’000 HK$’000
FET FExT
BRIEFEE (ML 14) 560 -
HEE - HERREZ
BR(HaE7) (430) -
HEMHE - HERREZ
Fr{SFRIR 130 _
(b) FAMEIEEFHSIK
Obligations
Bank loans under finance leases
HRITER MEEHER
2012 2011 2012 2011
K 22— 8- —T——F
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FExT
R=ZB——FK
—E-2%
IT_EI A—H 7,093 32,576 1,007 3,023
TERZFBRIE
13,000 — — —
EERTER
(899) (25,808) — —
AT EERDN
(M3 (c)) - — - 1,510
EERERAN2AE
Ei%a)
— — (755) (3,526)
EHERE 264 325 - =
R=B——FK
—_E——F
=A=+—AH 19,458 7,093 252 1,007
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32 Cash generated from operations 32 BEMmBBRE @
(Continued)
(¢) Major non-cash transactions (c) EEFRERH
During the year ended 31st March 2011, the Group BE-—Z-——S=ZA=t+—HL#HF
entered into finance lease arrangements in respect E  ARERIJNERESRER
of assets with a total capital value at the inception 1,5610,000/8 T 2 EER] LB EMR
of the lease of HK$1,510,000. WL o
(d) Disposal of subsidiaries (d) HEMRELF
2012 2011
———s% =
HK$’000 HK$°000
FET FET
Fair value of consideration *EEREBERRZARE

received by the Group - -

Analysis of carrying amounts of REERMAEEGR2EE
assets and liabilities over which REERABES N

control was lost at the date of

disposal:
Cash and cash equivalents ReRZERREEHE 135 —
Prepayments, deposits and other FERRIE - e REM
receivables P R IE 924 —
Trade and other payables B 5 R HEAMESTIE (2,098) (50)
Amounts due to fellow FEATE) 2 M B 2 B R IR
subsidiaries - (8,215)
Net liabilities disposed of HERRSE (1,039) (3,265)
Carrying amount of HEFERERZIEEE
non-controlling interests
disposed of 9,133 —

Release of exchange difference &M E 2 G2

upon disposal of subsidiaries ERE# 2,535 —
Loss/(gain) on disposal of HEMBAREBR, -
subsidiaries (note 6) (&) (HaEe6) 10,629 (3,265)
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33 Contingencies — Group and Company

B R ZRITEEM
B ERATIEH 2 R

Guarantees given to banks
in respect of banking
facilities of subsidiaries

On 13th April 2011, the Company received a statement
of claim with no specified amount from a third party in
respect of a legal litigation against alleged fraudulent
conduct relating to the management of an associated
company which is under liquidation. The directors of the
Company, after taking advice from the legal advisors
which have considered the information so far available,
consider such claim is rather flimsy, and the Company B
In this
regard, the directors of the Company do not anticipate

has a good chance to defend its position.

any material liabilities would arise from this litigation
and there would be no material impact to the financial

nV'.F
33 HARR —
Group
*TRHE
2012 2011
- —E2——F
HK$°000 HK$’000
TFAEIT FET

PN e E

FRERFELT
Company
b /N

2012 2011
2§ —E——F
HK$’000 HK$’000
FET FET
41,000 36,700

EEWME

By

position nor consolidated financial statements of the
Company and of the Group for the year ended 31st

March 2012.

34 Capital commitments — Group

Capital expenditure contracted for at the end of the

reporting period but not yet incurred is as follows:

Property, plant and equipment
Film rights, films in progress and
film royalty deposits

W% - WERBE
B - R
EWIEAES

34

W

= 85y
B 5

BEARiE —
REEBROTHEREE 2B

REZZB-——FHA+=H  AQFEE
“_H§MH$E%$Z$$ﬁﬁ%’
NERBEHHBERFZBHERT
ZIERRGEIT R 2R E R
FREB(EZEENAAE
BRIBRHEZERR
BES  MALTDEHERERETS
o BT =
WHRAREBHENERERS  HHEARQ
ARAEEEE—T—
BIEFEZBBRR KRGS BEHRERM
A o

°$ﬁﬂ§
RAERRRE
 ARAESY AFEB

—E=ZA=+—

F5&HE

2012 2011
2% —E——F
HK$°000 HK$’000
FEIT FET
4,010 188
15,839 49,928
19,849 50,116
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35 Operating lease commitments — Group

(a)

Operating lease commitments — Group company
as lessee

The Group leases certain offices and premises
under non-cancellable operating lease agreements.
The lease terms are between 1 to 20 years, and the
majority of lease agreements are renewable at the
end of the lease period at market rate. The future
aggregate minimum lease payments under non-

cancellable operating leases are as follows:

Within 1 year 1R

Later than 1 year and no later than 1 &#&{85E X
5 years

Later than 5 years 5F#%

During the year ended 31st March 2012, the
Group entered into operating lease arrangements
in respect of rental expenses amounting to
HK$1,926,000 (2011: HK$1,626,000) (note 7).

ANNUAL REPORT 2012 £

35 EEHWARIE — xKE

(a)

BEHVRE — FRELFHESR
REA
REBRE T TR EERI IR
HEETHRAIZRYE - BN F
1220F > BABHHEOBEA
REBARETHIZKFEE - R\
AHEEERIT N 2 ARARRER
TREWT -

2012 2011
—g--§ <—Z-——f&
HK$’000 HK$°000
FRT FHAT
3,770 3,545
29,130 18,004
102,847 48,423
135,747 69,972

BE-ZT-—_—F=A=+—AL#E
E > AEERESE X 1,926,000
B(=ZZ& — — % :1,626,000%
ORI RERNZH (LT ©



35 Operating lease commitments — Group

(Continued)

(b) Operating lease commitments — Group company
as lessor
The Group leases its investment properties to
certain tenants under non-cancellable operating
lease arrangements. The lease terms are between
2 to 4 years. The future aggregate minimum lease

receipts under non-cancellable operating leases are

as follows:

Within 1 year 1R

Later than 1 year and no later than 1 &#&{B5&E X
5 years

(b)

AR BEME

35 EEPEVRIE — *E£E (=)

EEHRE — FRELXFES
HEA
REBREFTHHESERIZH
mETHFHEAREYE-H
BN F2E45F - RET AT HEL
EHAOWEz KRR KEB SRR
T :

2012 2011
—g--f —z-—#&
HK$’000 HK$’000
FHT Tt
4,237 4,107
2,656 3,554
6,893 7,661
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36 Related party transactions — Group 36

Save as disclosed in other notes to the consolidated

financial statements, significant related party

transactions, which were carried out in the ordinary

course of the Group’s business, are as follows:

(a)

Sales of services

Rental income received/receivable
from rental of high-definition
equipment to an associated
company

Rental income received/receivable
from rental of office premises to
an associated company

Management fee income
received/receivable from an
associated company

Artiste management income
received/receivable from an

associated company

AEEARETHEAT
TUER, A2 2 A

HERLIEMETHEDT

U ER, Yz HE A

W R, FE B D A
ZEEBWA

W R, FE U B D A
ZEANEEBRA

Sales of services are transacted at normal

commercial terms that are consistently applied to

all customers.

ANNUAL REPORT 2012 £

BREALEZS — $5H
BRAAR & B0 B R EL A MY AT R
S AEBRAREBBRAETZE

REBEALTRZUT :
(a) SHERH
2012 2011
=% —E——F
HK$°000 HK$’000
FEIT FET
3,000 3,000
734 734
245 245
18 —
3,997 3,979

HERBDREBRERRAEEF
Z— IR RIRFELT o



36 Related party transactions — Group

(Continued)

(b)

(c)

Purchases of services (b)

Post-production and origination BN FHE QT
services paid/payable to an 2 B EBMER R A R
associated company

Playout services paid/payable to an B fEf FHEE A F

associated company 2 IR 7S

Other administrative costs BB FHE AR
paid/payable to an associated 2 H AT B AN
company

Purchases of services are transacted at normal
commercial terms that are consistently applied to

all suppliers.

Key management compensation (c)
Key management personnel are deemed to
be the members of the Board of Directors of
the Group who have the responsibility for the
planning, directing, controlling and the execution
of the activities of the Group. Key management
compensation is disclosed in note 12(a) to the

consolidated financial statements.

"mmjﬁﬁ%m

36 BRAEATRS — FKB @)

W IR
2012 2011
—E——% —B——f
HK$’000 HK$’000
FET FET
12,738 19,417
2,479 3,816
160 191
15,377 23,424

BERBINEZEEREARFAEHE
B2 — B RIRFRET ©

FEEEARNS
ITEEBABEIRAKEEES
EHE  HWEAEHFE BT
BEHRHTEAEB XK - TEE
BAEMEEFRSMBRRHE
12(a) PIXE ©
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36 Related party transactions — Group 36 ARAEALTRS — x5KHE
(Continued) (%)
(d) Year-end balances arising from sales/purchases (d) B#HE WBERBEEZFERER
of services
2012 2011
—E—"%F —E——4F
HK$’000 HK$’000
FET FET
Receivables from associated JE Lt B e N B FRIE (M2 18)
companies (note 18) 18,018 3,479
37 Dividends 37 BB
The directors do not recommend the payment of a EETEBRRBE_Z——-F=A
dividend in respect of the year ended 31st March 2012 ET-ALFEEZRE(=F——F:
(2011: nil). ;)
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March 2012:

Name

4

Shares held directly by the Company:
FOAFEERARR :

Mei Ah Holdings Limited

Shares held indirectly by the Company:
FOATRMERAR :

Brilliant Idea Group Limited

ATEFRFEERLT

Cameron Entertainment Company Limited

EEREARLT

Era Movies Limited

ERRERRAT

G major Limited

38 Group structure — principal subsidiaries

The following is a list of the principal subsidiaries at 31st

Place of
incorporation

AR L B

British Virgin Islands

ABELEHS

Hong Kong

A

Hong Kong

&k

Hong Kong

&R

Hong Kong

A

AR ﬁ%#&% Wit

EMBARBE

Principal activities

FERE

Investment holding

REER

Production of films and
tele-features

R

EIYRERZ

Production of films and
tele-features
EYRERYFAE

Sales and distribution of
audio visual products
HERBTHEER

Artiste management

ZAER

Particulars of issued
share capital/registered
capital

BRITRE/
EMEFHE

50,050 ordinary shares of
US$1 each

50,050 R BREE
1ETERR

10,000 ordinary shares of
HK$1 each

10,000 REREE
1B ERBR

2 ordinary shares of
HK$1 each

2RERAGR1ERL
BER

100 ordinary shares of
HK$1 each
100RERAR
1B ZEBR

10,000 ordinary shares of
HK$1 each

10,000 REREE
1B ERBR

38 H£EEE — ETEMEATR
THAR=ZZE—=-F=A=+—H2Z=E

Percentage

of effective
interest

held by

the Group
FREFHL
ARERESHL

100

95

100

80

55
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38 KEBEE — EEMELT
(Continued) (#&)
THAR=ZZE-—-F=ZR=+—-—HZE
EMEARIRE : (&)

38 Group structure — principal subsidiaries

The following is a list of the principal subsidiaries at 31st
March 2012: (Continued)

Percentage
of effective
Particulars of issued interest
Place of share capital/registered held by
Name incorporation Principal activities capital the Group
BRiTRE/ FREFHL
i AT FERE EREEER AAEREAL
Shares held indirectly by the Company:
(Continued)
FARMERARG : (8)
MATV Limited Hong Kong Television operations 4 ordinary shares of 100
HK$1 each
ZLERARAF B EREH ARERER
1B EBR
MATV (Asia) Limited Hong Kong Television operations 20,000 ordinary shares of 100
HK$1 each
FRER(ENERAT i EREH 20,000 REREE
1BTZEBR
Mei Ah (HK) Company Limited Hong Kong Sales and distribution of 10,000 ordinary shares of 100
audio visual products HK$1 each
ZL(FR)BRAR &h HERBOTYZER 10,000 REREE
1B EER
Mei Ah Development Company Limited British Virgin Islands  Licensing and 50,000 ordinary shares of 100
sub-licensing of film US$1 each
rights
ABRZEE RHREREYRE 50,000 R REE
1XnEER
Mei Ah Film Production Company Limited Hong Kong Production of films and 2 ordinary shares of 100
tele-features HK$1 each
ZLEYRFERAT £ EXRERTAUE 2REREE
18T EBR
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(Continued)

The following is a list of the principal subsidiaries at 31st
March 2012: (Continued)

Name

4

Shares held indirectly by the Company:

(Continued)
FOATMERERR : (£)

Mei Ah Investment Company Limited

XEMEREARLT

Mei Ah Selection Limited

XEERERLT

Mei Ah Trading Company Limited

38 Group structure — principal subsidiaries

Place of
incorporation

HR IR

Hong Kong

£k

Hong Kong

£k

British Virgin Islands

ABELHS

AR BEME

ENBLRRE (&)

Principal activities

EERE

Property investment

ES

Licensing and sub-
licensing of film rights

RERERETME

Licensing and sub-
licensing of film rights

RERBREZHE

Particulars of issued
share capital/registered
capital

BRTRF/
EMEFHE

2 ordinary shares of
HK$1 each
2REREE
1R EER

500,000 non-voting
deferred shares of
HK$1 each

500,000 REREE
1B ERRE
ELRH

10,000 ordinary shares of
HK$1 each

10,000 RERAE1ET
LERR

50,000 ordinary shares of
US$1 each
50,000 R B REE
1 XL EER

38 H£EEE — ETEMEATR
(#)
THAR=-ZBE—=-—F=A=+—HzZ=x

Percentage

of effective
interest

held by

the Group
FREBHL
AHEREAL

100

70

100
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38 Group structure — principal subsidiaries

(Continued)

The following is a list of the principal subsidiaries at 31st
March 2012: (Continued)

Name

4

Shares held indirectly by the Company:

(Continued)
FLATAMERERN : (£)

BEMEZABBBARLE note (o) (M (c))

EFDRAFAL (R ERDE
(note (d)) (Hi# ()

EFnREZREE (XR)ERAR
(note (a)) (f73#(d))

LY (R2)BRLF
(note (c)) (WiZ(c))

RERSRRROERLT

ANNUAL REPORT 2012 £
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o>
it

Principal activities

EERE

Property investment

NERE

Production and sub-
licensing of films and
drama, and artiste
management

RF BREYR
ERBMEREAER

Theatre investment

Theatre operations

EWRER

Sub-licensing of film
rights and television
operations

BREYMER
EREH

Particulars of issued
share capital/registered
capital

BRTRF/
EMEFHE

RMB16,000,000
AR 16,000,000 7T

RMB10,000,000

AR 10,000,000 7T

RMB20,000,000

AR# 20,000,000 7T

RMB3,000,000
AR# 3,000,000

2,000,000 ordinary
shares of NTD10 each

2,000,000 REREE
105 M2 EBR

38 KEZEE — EEMELT
(4#)
THAER=ZZE——-F=A=+—H2Z=x
EMBEARIRE (&)

Percentage

of effective
interest

held by

the Group
FREFHL
AAEREAL

70

100

100

100

100



38

Group structure — principal subsidiaries

(Continued)

(a)

(b)

()

(d)

Other than MATV (Asia) Limited, Mei Ah Trading
Company Limited and Mei Ah Development
Company Limited which operate in Hong Kong and
overseas; Mei Ah Film Production Company Limited
and Mei Ah Investment Company Limited which
operate in Hong Kong and the PRC; EFi31 &4
BEERAT, ERREFKEALR)ERLF, %
DREERER(GER)AERAE and XMW (KE)
BBR2D T which operate in the PRC; and XnfiR
HBEIRMHAER LT which operates in Taiwan; all

subsidiaries principally operate in Hong Kong.

All subsidiaries listed above are limited liability

companies.

Being sino-foreign equity joint venture enterprises
established under the PRC Laws.

Being wholly foreign owned enterprises established
under the PRC Laws.

HIRE N

e it

38 KHEER — EEMELF

(&)
@

BRECER (M) BRAF ~ Mei
Ah Trading Company Limited &
Mei Ah Development Company
Limited 9 BB R BIHNEE -

EXHFEARLABREDYER
EERATNBEBRIELE ; B
FIXDEENRARLT X2k
WAL (ER)BRAR ~ £
REEREE(ER)ERATRE

EH(RZ)BERIARAEL
g URETREFERRODERA
ARAEBKEN  ENBLRE
EEEBKE o

LIREMBARBARAT °

AREBEPEEERL 2P HEEDR

%o

ARBHEERER L ZHIEREDR
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The results, assets and liabilities of the Group for the last five AEBRBEAEEMRFE 2L EEH

financial years are as follows:

Results

(Loss)/profit attributable

to owners of

the Company

Assets and liabilities

Total assets

Total liabilities

Total equity

ENANCIE 2PN
(B8 /FH

RERAR

Eog
s
-

w
Bk

BEWMT :

Year ended 31st March
BE=A=1T—HLEE

2012 2011 2010 2009 2008
—E——F —E——F ZE-ZBF ZEBENLE ZEENEF
HK$’000 HK$°000 HK$°000 HK$°000 HK$’000
FETT FET FET FExT FEx
(15,101) 55,000 51,965 (71,529) (83,413)
As at 31st March
B=A=+—H

2012 2011 2010 2009 2008
—B-—f -T-—F -T-ZF -TINF -TEN\F
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET
808,891 675,666 543,073 474,351 576,191
(207,955) (88,577) (127,953) (136,670) (128,672)
600,936 587,089 415,120 337,681 447,519




Address
Mo hk

Shop 2 on Ground Floor
Po Sun Mansion
No. 89 Bulkeley Street
Hung Hom, Kowloon
FUBEATH
BHAH 895
BMKRE
# T 2 SR

Portion of Mei Ah Centre of Section 1 of
Tseung Kwan O Town Lot No. 39 and
The Extension Thereto
Tseung Kwan O, Kowloon

hEHER
18 B R ih & 39 5% &%

HIBALE S 1 B
EnKBERLBD

Workshop No. 5, Nos. 15-23 and 25-28
on 17th Floor Metro Centre
No. 32 Lam Hing Street
Kowloon Bay, Kowloon
hEREE
i B4 32 57
EEFLTEE
55% ~ 15-2355 % 25-2855 T35

Workshop Nos. 1-2
on 10th Floor Metro Centre
No. 32 Lam Hing Street
Kowloon Bay, Kowloon
hENEE
i B 147 32 5%
EEHRL1048
1-255 T35

Factory Unit Nos. 23 and 24 on 5th Floor
and Car Parking Space No. V18 on Basement
Kowloon Bay Industrial Centre
No. 15 Wang Hoi Road
Kowloon Bay, Kowloon

hENEE
=EIE 1558
NEETEDD

512235 R 24 S TREL
Kb E V18 SREL

Type
BF g

Commercial

[GES

Industrial

T

Industrial

I%

Industrial

I

Industrial

T%

TEREWEM R

Percentage

of Group’s

interests

Lease term xEEZ

HHEH E2ao

Medium 100%
AR ER

Medium 100%
I ER

Medium 100%
AR

Medium 100%
Fh A

Medium 100%
FRER




TEREVEM R

Address Type

Mo hk R A&

House No. 28 and Car Park Nos. 59 and 60 Residential
The Villa Horizon (E3=2

No. 8 Silver Stream Path, Silverstrand
Sai Kung, New Territories
HRAR
RARER RTS8
BRE28FFERE
R 5935 % 60 8RE L

Units 801-814 on Level 8 of West Tower Commercial
Yangcheng International Commercial Center [5ES
Tiyu East Road, Tianhe District
Guangzhou
The People’s Republic of China
FEARANE
B
RUBREERRE
3 3% B PR 7 B R s
a5 812801-814 =

Units 2101-2106 on 21/F of Block 3 Commercial
Zone A1 of Qi Dong District [5ES
Guan Yin Shan Guo Ji Sheng Wu Ying Yun Zhong Xin
Si Ming District
Xiamen
The People’s Republic of China

hEARAME
=
BHHE

FEREEEERL
MENE A1 Hh 1]
355121 E2101-2106 E T

Flat 1 on Level 3 Residential
No. 2 Hua Xiao Street ==
Tianhe Ming Ya Court
Tianhe East Road, Tianhe District
Guangzhou
The People’s Republic of China

FEARANE
B
K50 8@ K50 3R R
FNEEY 2T
EBRE29R301E

Lease term

HvER

Medium
AR ER

Medium

bt

Medium

bt

Long
=H

Percentage
of Group’s
interests
xEHEZ
Eaask

100%

100%

70%

100%
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